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Independent Auditor’s Report

To the Members of
Enzene Biosciences Limited

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Enzene Biosciences Limited (the “Company”), which comprise
the balance sheet as at 31 March 2022, and the statement of profit and loss (including other comprehensive
income), statement of changes in equity and statement of cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (“the Act”) in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in India,
of the state of affairs of the Company as at 31 March 2022, and its loss and other comprehensive income, changes
in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section 143(10) of
the Act. Our responsibilities under those SAs are further described in the Auditor s Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India together with the ethical requirements
that are relevant to our audit of the financial statements under the provisions of the Act and the Rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for our
opinion on the financial statements.

Emphasis of Matter

We draw attention to Note 3.38 to the financial statements which more fully explains the impact on the balance
sheet, statement of profit and loss and statement of cash flows of the rectification of accounting of certain costs
and contracts with customers in respect of contract research and development, primarily pertaining to the earlier
year. Accordingly, the corresponding figures pertaining to the year ended 31 March 2021 have been restated in
accordance with requirements of “Ind AS 8: Accounting Policies, Changes in Accounting Estimates and Errors.

Our opinion is not modified in respect of this matter.
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Independent Auditor’s Report (Continued)
Enzene Biosciences Limited

Other Information

The Company’s Management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Company’s annual report, but does not include the
financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

Management’s and Board of Directors’ Responsibilities for the Financial Statements

The Company’s Management and Board of Directors are responsible for the matters stated in Section 134(5) of
the Act with respect to the preparation of these financial statements that give a true and fair view of the state of
affairs, profit/loss and other comprehensive income, changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Indian Accounting
Standards (Ind AS) specified under Section 133 of the Act. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets of
the Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, the Management and Board of Directors are responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Board of Directors either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.
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Independent Auditor’s Report (Continued)
Enzene Biosciences Limited

Auditor’s Responsibilities for the audit of financial statements (Continued)

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible for expressing
our opinion on whether the Company has adequate internal financial controls with reference to financial
statements in place and the operating effectiveness of such controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the Management and Board of Directors.

e Conclude on the appropriateness of the Management and Board of Directors use of the going concern basis
of accounting in preparation of financial statements and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the Company to cease
to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

(G
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Enzene Biosciences Limited

Other matter

Corresponding figures for the year ended 31 March 2021 have been audited by another auditor who expressed
an unmodified opinion dated 21 May 2021 on the Ind AS financial statements of the Company for the year ended
31 March 2021.

Our opinion is not modified in respect of this matter.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central
Government of India in terms of Section 143 (11) of the Act, we give in the “Annexure A” a statement on
the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

(A) As required by Section 143(3) of the Act, we report that:

1.

a)

b)

c)

d)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

The balance sheet, the statement of profit and loss (including other comprehensive income), the
statement of changes in equity and the statement of cash flows dealt with by this Report are in
agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Ind AS specified under Section
133 of the Act.

On the basis of the written representations received from the directors as on 31 March 2022 taken
on record by the Board of Directors, none of the directors is disqualified as on 31 March 2022
from being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B”.

(B) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditor’s) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

a)

b)

c)

fle

The Company has disclosed the impact of pending litigations as at 31 March 2022 on its financial
position in its financial statements - Refer Note 3.26 to the financial statements.

The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.
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Enzene Biosciences Limited
Report on Other Legal and Regulatory Requirements (Continued)

d) (i) The management has represented that, to the best of its knowledge and belief, as disclosed in
note 3.41 to the financial statements, no funds have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources or kind of funds) by the
Company to or in any other persons or entities, including foreign entities (‘“Intermediaries”),
with the understanding, whether recorded in writing or otherwise, that the Intermediary shall:

= directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever (“Ultimate Beneficiaries™) by or on behalf of the Company or

= provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

(ii) The management has represented, that, to the best of its knowledge and belief, as disclosed in
note 3.41 to the financial statements, no funds have been received by the Company from any
persons or entities, including foreign entities (“Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that the Company shall:

= directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever (‘“Ultimate Beneficiaries”) by or on behalf of the Funding Party or

= provide any guarantee, security or the like from or on behalf of the Ultimate Beneficiaries.

(iii) Based on such audit procedures as considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (d) (i) and (d) (ii) contain any material misstatement.

e) The Company has not declared any dividend during the year.
(C) With respect to the matter to be included in the Auditor’s Report under Section 197(16) of the Act:

In our opinion and according to the information and explanations given to us, the remuneration paid
by the Company to its directors during the current year is in accordance with the provisions of Section
197 of the Act. The remuneration paid to any director is not in excess of the limit laid down under
Section 197 of the Act. The Ministry of Corporate Affairs has not prescribed other details under
Section 197(16) of the Act which are required to be commented upon by us.

ForBSR & Co. LLP
Chartered Accountants
Firm’s Registration N0.101248W/W-100022

Balajirao Pothana

Partner

Place: Singapore Membership No. 122632
Date: 19 May 2022 UDIN:22122632AJGXUK6530
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Enzene Biosciences Limited

Annexure A to the Independent Auditor’s Report on the financial statements of
Enzene Biosciences Limited for the year ended 31 March 2022

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of our report
of even date)

(i) (@) (A) The Company has maintained proper records showing full particulars, including quantitative details and
situation of Property, Plant and Equipment.

(a) (B) The Company has maintained proper records showing full particulars of intangible assets.

(b)According to the information and explanations given to us and on the basis of our examination of the records
of the Company, the Company has a regular programme of physical verification of its Property, Plant and
Equipment by which all property, plant and equipment are verified once in three years. The previous verification
was done in FY 2020-21. In our opinion, this periodicity of physical verification is reasonable having regard to
the size of the Company and the nature of its assets.

(c)According to the information and explanations given to us, the Company does not have any immovable
property (other than properties where the Company is the lessee and the lease agreements are duly executed in
favour of the lessee). Accordingly, clause 3(i)(c) of the Order is not applicable.

(d) According to the information and explanations given to us and on the basis of our examination of the records
of the Company, the Company has not revalued its Property, Plant and Equipment (including Right of Use assets)
or intangible assets or both during the year.

(e) According to information and explanations given to us and on the basis of our examination of the records of
the Company, there are no proceedings initiated or pending against the Company for holding any benami
property under the Prohibition of Benami Property Transactions Act, 1988 and rules made thereunder.

(if) (a) The inventory has been physically verified by the management during the year. In our opinion, the frequency
of such verification is reasonable and procedures and coverage as followed by management were appropriate.
No discrepancies were noticed on verification between the physical stocks and the book records that were more
than 10% in the aggregate of each class of inventory.

L.
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Enzene Biosciences Limited
Annexure A to the Independent Auditor’s Report (Continued)

(b) According to the information and explanations given to us and on the basis of our examination of the records
of the Company, the Company has been sanctioned working capital limits in excess of five crore rupees, in
aggregate, from banks on the basis of security of current assets. In our opinion, the quarterly returns or statements
filed by the Company with such banks are in agreement with the books of account of the Company.

(iif) According to the information and explanations given to us and on the basis of our examination of the records of
the Company, the Company has not made any investments, provided guarantee or security or granted any loans
or advances in the nature of loans, secured or unsecured, to companies, firms, limited liability partnerships or
any other parties during the year. Accordingly, provisions of clauses 3(iii)(a) to 3(iii)(f) of the Order are not
applicable to the Company.

(iv) According to the information and explanations given to us and on the basis of our examination of records of the
Company, the Company has neither made any investments nor has it given loans or provided guarantee or
security and therefore the relevant provisions of Sections 185 and 186 of the Companies Act, 2013 (“the Act”)
are not applicable to the Company. Accordingly, clause 3(iv) of the Order is not applicable.

(v) The Company has not accepted any deposits or amounts which are deemed to be deposits from the public.
Accordingly, clause 3(v) of the Order is not applicable.

(vi) We have broadly reviewed the books of accounts maintained by the Company pursuant to the rules prescribed
by the Central Government for maintenance of cost records under Section 148(1) of the Act in respect of its
manufactured goods (and/or services provided by it) and are of the opinion that prima facie, the prescribed
accounts and records have been made and maintained. However, we have not carried out a detailed examination
of the records with a view to determine whether these are accurate or complete.

foe
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Enzene Biosciences Limited
Annexure A to the Independent Auditor’s Report (Continued)

(vii) (a) According to the information and explanations given to us and on the basis of our examination of the records
of the Company, in our opinion amounts deducted / accrued in the books of account in respect of undisputed
statutory dues including Goods and Services Tax (‘GST’), Provident fund, Employees’ State Insurance, Income-
Tax, Duty of Customs, Cess and other statutory dues have been regularly deposited by the Company with the
appropriate authorities;

(b) According to the information and explanations given to us and on the basis of our examination of the records
of the Company, statutory dues relating to Income-Tax and Value Added Tax which have not been deposited on
account of any dispute are mentioned below:

Name of the | Nature of dues Amount in Amount paid Period to Forum where
statute million under which the dispute is
dispute amount relates pending
Income Tax Income Tax 24.08 9.53 | FY 2015-16 and | Commissioner
Act, 1961 2016-17 of Income Tax,
Appeals
Karnataka Value Added 22.60 6.78 | FY 2015-16 and | Joint
Value Added | Tax 2016-17 Commissioner
Tax Act, 2003 of Commercial
Taxes, Appeals

(viii) According to the information and explanations given to us and on the basis of our examination of the records of
the Company, the Company has not surrendered or disclosed any transactions, previously unrecorded as income
in the books of account, in the tax assessments under the Income Tax Act, 1961 as income during the year.

(ix) (a) According to the information and explanations given to us and on the basis of our examination of the records
of the Company, the Company has not defaulted in repayment of loans and borrowing or in the payment of
interest thereon to any lender.

(b) According to the information and explanations given to us and on the basis of our examination of the records
of the Company, the Company has not been declared a wilful defaulter by any bank or financial institution or
government or government authority.

(¢) According to the information and explanations given to us by the management, the Company has not obtained
any term loans during the year. Accordingly, clause 3(ix)(c) of the Order is not applicable.

(d) According to the information and explanations given to us and on an overall examination of the balance sheet
of the Company, we report that no funds raised on short-term basis have been used for long-term purposes by
the Company.

(e) According to the information and explanations given to us and on an overall examination of the financial

statements of the Company, we report that the Company has not taken any funds from any entity or person on
account of or to meet the obligations of its subsidiaries, associates or joint ventures as defined under the Act.

(v
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Enzene Biosciences Limited

Annexure A to the Independent Auditor’s Report (Continued)

(F) According to the information and explanations given to us and procedures performed by us, we report that
the Company has not raised loans during the year on the pledge of securities. The Company does not have any
subsidiaries, joint ventures or associate companies (as defined under the Act).

(X) (a) The Company has not raised any moneys by way of initial public offer or further public offer (including debt
instruments) Accordingly, clause 3(x)(a) of the Order is not applicable.

(b) According to the information and explanations given to us and on the basis of our examination of the records
of the Company, the Company has not made any preferential allotment or private placement of shares or fully
or partly convertible debentures during the year. Accordingly, clause 3(x)(b) of the Order is not applicable.

(xi)(a) Based on examination of the books and records of the Company and according to the information and
explanations given to us, no fraud by the Company or on the Company has been noticed or reported during the
course of the audit.

(b)According to the information and explanations given to us, no report under sub-section (12) of Section 143
of the Act has been filed by the auditors in Form ADT-4 as prescribed under Rule 13 of the Companies (Audit
and Auditors) Rules, 2014 with the Central Government.

(c) We have taken into consideration the whistle blower complaints received by the Company during the year
while determining the nature, timing and extent of our audit procedures.

(xii) According to the information and explanations given to us, the Company is not a Nidhi Company. Accordingly,
clause 3(xii) of the Order is not applicable.

(xiii) In our opinion and according to the information and explanations given to us, the transactions with related parties
are in compliance with Section 177 and 188 of the Act, where applicable, and the details of the related party
transactions have been disclosed in the financial statements as required by the applicable accounting standards.

(xiv) In our opinion and based on the information and explanations provided to us, the Company does not have an
Internal Audit system and is not required to have an internal audit system as per Section 138 of the Act.

(xv) In our opinion and according to the information and explanations given to us, the Company has not entered into
any non-cash transactions with its directors or persons connected to its directors and hence, provisions of Section
192 of the Act are not applicable to the Company.

(xvi) (a) The Company is not required to be registered under Section 45-1A of the Reserve Bank of India Act, 1934.
Accordingly, clause 3(xvi)(a) of the Order is not applicable.

(b) The Company is not required to be registered under Section 45-1A of the Reserve Bank of India Act, 1934.
Accordingly, clause 3(xvi)(b) of the Order is not applicable.

(c)_The Company is not a Core Investment Company (CIC) as defined in the regulations made by the Reserve
Bank of India. Accordingly, clause 3(xvi)(c) of the Order is not applicable.

(d) According to the information and explanations provided to us, the Group (as per the provisions of the Core
Investment Companies (Reserve Bank) Directions, 2016) does not have any CIC.

(xvii) The Company has incurred cash losses of Rs. 531.1 million in the current and Rs. 863.4 million in the
immediately preceding financial year.
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Enzene Biosciences Limited
Annexure A to the Independent Auditor’s Report (Continued)

(xviii)There has been no resignation of the statutory auditors during the year. Accordingly, clause 3(xviii) of the Order
is not applicable.

(xix) (a)According to the information and explanations given to us and on the basis of the financial ratios, ageing and
expected dates of realisation of financial assets and payment of financial liabilities, other information
accompanying the financial statements, our knowledge of the Board of Directors and management plans and
based on our examination of the evidence supporting the assumptions, nothing has come to our attention, which
causes us to believe that any material uncertainty exists as on the date of the audit report that the Company is
not capable of meeting its liabilities existing at the date of balance sheet as and when they fall due within a
period of one year from the balance sheet date. We, however, state that this is not an assurance as to the future
viability of the Company. We further state that our reporting is based on the facts up to the date of the audit
report and we neither give any guarantee nor any assurance that all liabilities falling due within a period of one
year from the balance sheet date, will get discharged by the Company as and when they fall due.

(xx) The requirements as stipulated by the provisions of Section 135 are not applicable to the Company. Accordingly,
clauses 3(xx)(a) and 3(xx)(b) of the Order are not applicable

ForBSR & Co. LLP
Chartered Accountants
Firm’s Registration No.101248W/W-100022

Balajirao Pothana

Partner

Place: Singapore Membership No. 122632
Date: 19 May 2022 UDIN: 22122632AJGXUK6530



BSR&Co.LLP

Page 11 of 13

Enzene Biosciences Limited

Annexure B to the Independent Auditors’ report

Report on the internal financial controls with reference to the aforesaid financial statements under Clause
(i) of Sub-section 3 of Section 143 of the Companies Act, 2013

(Referred to in paragraph 2A(f) under ‘Report on Other Legal and Regulatory Requirements’ section of
our report of even date)

Opinion

We have audited the internal financial controls with reference to financial statements of Enzene Biosciences
Limited (“the Company”) as of 31 March 2022 in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with reference to
financial statements and such internal financial controls were operating effectively as at 31 March 2022, based
on the internal financial controls with reference to financial statements criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (the
“Guidance Note™).

Management’s Responsibility for Internal Financial Controls

The Company’s management and the Board of Directors are responsible for establishing and maintaining internal
financial controls with reference to financial statements based on the criteria established by the Company
considering the essential components of internal control stated in the Guidance Note. These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as required
under the Companies Act, 2013 (hereinafter referred to as “the Act”).

Auditors’ Responsibility
Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note and the

Standards on Auditing, prescribed under section 143(10) of the Act, to the extent applicable to an audit of internal
financial controls with reference to financial statements.

fé* .
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Enzene Biosciences Limited
Annexure B to the Independent Auditors’ report
Auditors’ Responsibility (continued)

Those Standards and the Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial controls with reference to
financial statements were established and maintained and whether such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to financial statements and their operating effectiveness. Our audit of internal financial
controls with reference to financial statements included obtaining an understanding of such internal financial
controls, assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls with reference to financial statements.

Meaning of Internal Financial controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements
for external purposes in accordance with generally accepted accounting principles. A company's internal
financial controls with reference to financial statements include those policies and procedures that (1) pertain to
the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets that could
have a material effect on the financial statements.

ﬂﬂ .
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Enzene Biosciences Limited

Annexure B to the Independent Auditors’ report
Inherent Limitations of Internal Financial controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements, including
the possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls with
reference to financial statements to future periods are subject to the risk that the internal financial controls with
reference to financial statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

ForBSR & Co. LLP
Chartered Accountants
Firm's Registration No.101248W/W-100022

Balajirao Pothana

Partner

Place: Singapore Membership No. 122632
Date: 19 May 2022 UDIN: 22122632AJGXUK6530
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The accompanying notes are an integral part of these financial statements.

For and on behalf of the Board,
For Enzene Biosciences Limited
CIN No: U24232PN2006PLC165610

Himanshu Gadgil
Director

DIN No.: 07548149
Pune

Date;11 May 2022

Viral Shah

Chief Financial Officer
Pune

Date:11 May 2022

(Rs. million)
As al
- As at
Particulars Note No. 31 March, 2021
31 March, 2022 (Restated)
l. ASSETS
1 Non-current assets
(a) Property, plant and equipment 341 1,977.0 1,952.6
(b) Capital work in progress 3.1 190.9 73.7
(c) Right-of use assets 3.1 16.9 251
(d) Intangible assets 341 6.4 6.1
(e) Non-Current tax assets(Net) 3.37 82.7 50.9
() Other non-current assets 3.2 54.7 31.8
Total Non-current assets 2,328.6 2,140.2
2 Current assets
(a) Inventories 3.3 281.6 123.2
(b) Financial Assets
(i) Trade receivables 3.4 206.1 29.0
(i) Cash and cash equivalents 3.5 6.1 25.8
(iii) Bank balances other than (ji) above 3.6 210.2 424.2
(iv) Loans 3.7 1.4 0.1
(v) Other current financial assets 3.8 38.9 15.6
(c) Other current assets 3.9 490.8 464.1
Total Current assets 1,235.1 1,082.0
TOTAL ASSETS| 3,563.7 3,222.2
Il. EQUITY AND LIABILITIES
1 Equity
(a) Equity share capital 3.10 408.4 368.2
(b) Other equity (Refer statement of changes in equity) 2,127.7 2.162.7
Total Equity 2,536.1 2,530.9
2 Non-Current liabilities
(@) Financial Liabilities
(i) Lease Liabilities 3.1 6.0 13.6
(b) Provisions 3.12 211 19.8
(c) Other non-current liabilities 3.13 4.1 4.5
Total Non-Current liabilities 31.2 37.9
3 Current liabilities
(a) Financial liabilities
(i) Barrowings 3.14 322.7 365.7
(ii) Lease Liabilities 3.1 7.5 11.7
(iii) Trade payables
(a) Total outstanding dues of micro and small enterprises 3.15 6.9 2.8
(b) Total Dutstanding dues of creditors other than micro and
small enterprises 3.15 195.7 113.2
(iv) Other financial liabilities 3.16 51.8 43.2
(b) Other current liabilities 3.17 404.6 112.8
(c) Provisions 3.18 7.2 4.0
Total Current liabilities 996.4 653.4
TOTAL EQUITY AND L!ABILITIEJ 3,563.7 3.222.2
Significant Accounting Policies 18
Critical accounting judgements and key sources of estimation uncertainty 2
Notes to Accounts 3

Soodehot

Sandeep Singh
Director

DIN No.: 01277984
Mumbai

Date:11 May 2022
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nu Sharma
Company Secretary
Pune

v

Date:11 May 2022




A

ENZENE BIOSCIENCES LIMITED
FINANCIAL STATEMENTS

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH, 2022

(Rs. million)
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Chartered Accountants
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Partner
Membership No. 122632
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Date: 19 MO‘Y 2022

For and on behalf of the Board,
For Enzene Biosciences Limited

CIN No: U24232PN2006PLC165610

Sk

For the year ended
Particulars Note No. | " ;:‘eh:ea’he'z‘ggg 31 March, 2021
k= L (Restated)#
1 Income
(a) Revenue from operations 3.19 872.1 326.6
(b) Other income 3.20 23.8 48.4
Total Income 895.9 375.0
2 Expenses
(a) Cost of materials consumed 3.21 633.9 496.4
(b) Changes in inventories of work-in-progress 3.22 22.4 38.8
(c) Employee benefits expense 3.23 323.2 241.7
(d) Finance costs 3.24 12.3 39.7
(e) Depreciation and amortisation expenses 341 156.9 157.6
() Contract research and development expenses 95.9 128.6
(g) Other expenses 3.25 352.0 284.4
Total Expenses 1,596.6 1,387.2
3 Profit/(Loss) before tax (1) - (2) (700.7), (1,012.2)
4 Tax expense
(a) Current tax - -
(b) Deferred tax - -
5 Profit/(Loss) for the year (3) - (4) (700.7} (1.012.2)]
6 Other Comprehensive Income/ (Expense)
(a) Hems that will not be reclassified to profit or loss
(i) Remeasurements of defined benefit plans 1.2 (1.7)
Total of Other Comprehensive Income/ (Expense) for the year, net 7
of tax 1.2 )
7 Total Comprehensive Income/ (Expense) for the year (5) + (6) {699.5) (1,013.9
8 Basic and diluted earnings per share 3.29 (17.7) (29.5)
Significant Accounting Policies 1B
Critical accounting judgements and key sources of estimation 2
Notes to Accounts 3
# refer note 3.38
The accompanying notes are an integral part of these financial statements.

Himanshu Gadgil
Director
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Director
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Date:11 May 2022
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Company Secretary
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ENZENE BIOSCIENCES LIMITED
FINANCIAL STATEMENTS

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH, 2022

(2) Equity share capital (Rs. million)
Balance as at Change in equity Restated balance as at Change in equity share capital| Balance as at
1 April 2021 share capital 1 April 2021 during the year 31 March 2022
368.2 368.2 40.2 408.4
Balance as at Change in equity Restated balance as at Change in equity share capital| Balance as at
1 April 2020 share capital 1 April 2020 during the year 31 March 2021
323.5 323.5 44.7 368.2
(b) Other Equity (Rs. million}
Share Application Share Option = .
Particulars Money pending :eneral Outstanding Secur.ltles Reta.lned Total other equity
eserve Premium Earnings#
allotment account
|Bafance at 1 April, 2020 - 1.8 13.6 4.722.6 (2.320.2) 2,417.8
Total comprehensive Income
Loss for the year (1.012.2) (1.012.2)
Other comprehensive loss (1.7)] 1.7
ESOP exercised during the year (3.3) (3.3
Addition/{delstion) during the year 0.1 0.2 1.1 761.0 762.3
Transfer to General Reserve (0.2) (0.2)
Share Application Money refunded - - - - -
Balance at 31 March, 2021 0.1 2.0 11.2 5,483.6 (3,334.1) 2,162.7
Total comprehensive Income
Loss for the year - - - - (700.7) {700.7
Other comprehensive income - - - - 1.2 1.2
ESOP exercised during the year - - (5.2) - - (5.2
Addition/(deletion) during the year (0.1) - 0.0 669.8 - 669.7
Transfer to General Reserve - - - - - -
Balance at 31 March, 2022 - 2.0 6.0 6.153.4 {(4,033.6) 2,127.7

Description of the nature and purpose of each reserve within equity:

Share application money pending allotment: Share application money pending allotment represents share application money received from
Employee who have exercised ESOP as per ESOP scheme.This is utilised for allotment of shares to employees.

General Reserve: General reserve represents the reversal of ESOP outstanding liability due to forfeiture of ESOP.

Share option outstanding account (ESOP) : ESOP represents the systematic transfer of ESOP expenses over the vesting period.
53,208(31 March 2021:1,06,416) number of shares are reserved for employees for issue under the employee stock options plan(ESOP) amounting
to Rs 6.0 million (31 March 2021: Rs 11.2 million)

Security Premium: Securities premium is credited when shares are issued at a premium. The securities premium can be utilized as per the
provisions of the Companies Act, 2013 for specified purposes such as tc issue bonus shares, to provide for premium on redemption of shares or

debentures etc.

Retained Earnings: Retained earnings represents the losses that the company has incurred till date.

The accompanying notes are an integral part of these financial statements.

# refer note 3.38

As per our Report of even date
ForB SR & Co. LLP
Chartered Accountants

Firm's Registration No. 101248W/W-100022

Balajirao Pothana

Partner

Membership’No. 122632
Momsel S0 qPor¢
Date: | 9 y 2027

For and on behalf of the Board,
For Enzene Biosciences Limited
CIN No: U24232PN2006PLC165610
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ENZENE BIOSCIENCES LIMITED
FINANCIAL STATEMENTS

CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH, 2022 (Rs. million
For the year ended
Particulars F°’;'1‘ewi’ea‘;f’;g;§ 31 March, 2021
arch, (Restated)¥
A.|Cash flow from operating activities
Net profit before tax (700.7) (1,012.2)
Adjustment for:
Depreciation and amortisation expenses 156.9 157.6
Unrealised gain/loss (1.4) (0.2)
Employee stock compensation expenses - 1.1
Loss on sale/obsolescence of property plant and equipments (net) 11.2 2.9
Interest paid B.9 35.8
Interest Received (10.5)} (44.7
Subtotal of adjustments 165.1 152.5
Operating profit before working capital changes (535.6) (859.7)
Adjustment for:
Decrease / (Increase) in loans (1.3) 0.1
Decrease / (Increase) in inventories (158.4) 20.2
Decrease / {Increase) in other financial assets and other assets (50.8) (61.1)
(Increase) / Decrease in frade receivables (175.7) (28.7)
(Decrease) / Increase in trade payable 86.6 (10.8)
(Decrease) / increase in other financial liabilities and other liabilities 300.0 67.1
Increase / (Decrease) in provisions 5.7 54
Subtotal of adjustments 6.1 (7.6)
Cash generated from operations used in (529.5) (867.3)/
Less: Direct taxes paid (31.3)] (15.5
Net Cash (used)/ generated from operating activities (560.8) (882.8)
B. |Cash flow from investing activities
Purchases of property, plant and equipment (Net) (324.5) (104.1})
Redemption/(investments) of bank deposits having maturity of more than 3 214.0 356.5
months
Interest received 10.5 44.7
Net Cash (used)/ generated from investing Activities (100.0) 297.1
C. |Cash flow from financing activities
Repayment of lease liabilities (11.7) (10.3)
Proceeds from current borrowings (net) (43.0) (192.9)
Repayment from current borrowings (net)
Share application money received - 0.1
Proceeds from issue of shares 704.7 802.4
Interest paid {8.9)} (35.8
Net Cash (used)/ generated from financing activities 641.1 563.5
D. |Net Increase/ (Decrease) in Cash & cash equivalents (A+B+C) (19.7) (22.2)
E. |Cash & cash equivalents as at 1 April, 2021 25.8 48.0
F. |Cash & cash equivalents as at 31 March, 2022 {(D+E) (Refer note 3.5) 6.1 25.8

Notes:
1. The above Cash Flow Statement has been prepared under the “indirect Method”
(Ind AS-7) on Cash Flow Statement.
2.Purchase of Property, Plant and Equipment includes movements of capital work-in-|

the year.

3.Debl reconciliation in accordance with Ind AS 7: {Rs. million
Particulars Current borrowings
As at 1 April 2020 558.6
Cash flows from borrowing during the year (net) (192.9
As at 31 March 2021 (Refer note 3.14) 365.7
Cash flows fram borrowing during the year (net) (43.0)|
As at 31 March 2022 {Refer note 3.14) 322.7

The accompanying notes are an integral part of financial statements
# refer note 3.38

As per our Report of even date

ForBSR&Co.LLP

Chartered Accountants

Firm's Registration No. 101248W/W-100022
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ENZENE BIOSCIENCES LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 MARCH, 2022

1A

1B

a)

b}

c)

d)

General Information:

Enzene Biosciences Limited (‘the Company') was incorporated in 2006 under the provisions of Companies Act,1956. The
Company is domiciled in India with its registered office address being, Plot No. A 22, A/1/2 Chakan Industrial Area, Phase
2. Khalumbre, Chakan, Pune 410501, Maharashtra, India. The Company is engaged in the business of research &
development of Biotechnology Products & has started commercial manufacturing in FY 2021-22 and also providing COMO
services.

SIGNIFICANT ACCOUNTING POLICIES:

The financial stalements of the Company as at and for the year ended 31 March 2022 have been prepared in accordance
with Indian Accounting standards ('Ind AS') notifiad by the Ministry of Corporate Affairs in consultation with the National
Advisary Committee on Accounting Standards, under section 133 of the Companiles Act, 2013 (‘Act’) read with Rule 3 of
the C ies (Indian Ac ting Standards) Rules, 2015 {as amended) and the relevant provisions of the AcL

The financial statements are prepared in Indian Rupees in Million, rounded off to the nearest one decimal except for share
data and per share data, unless otherwise stated.

The financial statements are authorised for issue by the Board of Directors of the Company at its meeting held on 11 May
2022.

Basis of preparation of financial statements:

The financial statements of the company as at and for the year ended 31st March, 2022 have been prepared in accordance
with Indian Accounting standards ('ind AS') notified by the Ministry of Corporate Affairs in ¢ itation with the National
Advisory Commiltee on Accounting Standards, under section 133 of the Companies Act, 2013 ('Act’) read with Rule 3 of
the Companies (Indian Accounting Standards) Rules, 2015 (As amended) and the relevant provisions of the Acl.

. The Financial statement are prepared in Indian rupees.

The preparation of fi ial stat \s in sccordance with Ind AS requires the use of certain critical accounting estimates,
It also requires management lo exercise its judgement in the process of applying the Company's accounting policies. The
areas involving a higher degree of judgement or complexity, or areas where ptions and esti are significant to
the financial statements are disclosed in Note 2. Actual results could differ from those esti The esti and
undedying assumplions are reviewed an an ongeing basis. Revisi lo atc ing eslimates are recegnised in the period
in which the estimate is revised if the ravision affects only that period or in the period of the revision and future periods if
the revision affects both current and future periods.

The Company presents assets and liabilities in Balance Sheet based on current/non-current classification.

An asset is classified as current when it is:

a) Expected to be realised or intended to be sold or consumed in normal operating cycle,

b) Held primarily for the purpose of trading,

¢) Expecied to be realised within twelve months after the reporting period, or

d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for atleast twelve
months after the reporting period.

All other assets are classified as non-current.

A liability is classified as current when:

a) it is expected to be settled in normal operating cycle,

b) it is held primarily for the purpose of trading,

c) itis due to be settled within twelve manths after the reporting period,

d) there is no unconditional right to defer the settiernent of the liability for at least twelve months after the
reporting period.

The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Basis of measurement:

These financial statements are prepared under historical cost convention except for provision for defined benefit
obligations and certain financial instruments measured at fair value at the end of each reporting period as explained in the
accounting policies below.

Functional and Presentation Currency:

These financial statements are presented in Indian rupees, which is the functional currency of the Company and the
currency of the primary economic environment in which the Company cperates.




ENZENE BIOSCIENCES LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 MARCH, 2022

1.2 Property, plant and equipment{"PPE"):
a) Items of Property, plant and equipment are carried al cost less accumulatad depreciation and impairment losses, if any.
The cost of an item of Property, plant and equipment comprises ils purchase price, including import duties and other non
refundsble taxes or levies and any directly attributable cost of bringing the assets 1o its working condition for its intended
use and any trade discount and rebates are deducted in arriving at purchase price. Cost of the assels also includes interest
on borrowings attributable to acquisition of qualifying Property, plant and equipment up 1o the date the assel is ready forils

intended use incurred up to that date. Subsequent expenditure relating lo Property, plant and equipment is capitalised only
if such expenditure results in an increase in the future benefits from such assel beyond its previously assessed standard of
performance.

b) Cost of Items of Property, plant and equipment not raady for intanded use as on the balance sheet date, is disclosed as
capital work in progress. Advances given towards acquisition of Property, plant and equipment outstanding at each balance
sheel date are disclosed as Capital Advance under Other non current assets.

1.3 Intangible assets:

l. Recognition and ement

Research and Expenditure on research activities is recognised in profit or loss as incurred.
development

Development expenditure is capitalised only if the expenditure can be measured reliably, the product or
process is technically and commercially feasible, future economic benefits are probable and the
Company intends to and has sufficient resources to compiete development and to use or sell the asset
Otherwise, it is recognised in profit or Joss as incurred. Subsequent to initial recognition, development
expenditure is measured at cost less accumulated amortisation and any accumulated impairment losses.

Other intangible |Other intangible assets, such as computer software and trademarks and patents, that are acquired by
assets the Company and have finile useful lives are measyred at cost less accumulated amortisation and any
accumulated impairment losses.

1.4 Depreciation and amortisation:

Depreciation is provided on a straight line basis for all assets. Depreciation is provided based on the useful life of asseats.
Pursuant to Schedule Il of Companies Act, 2013, the remaining useful life has been revised wherever appropriate based on
an evaluation by an independent valuer. The carrying amount as an 1st April, 2014 and addition made thereafter is
depreciated over the revised remaining useful life as under-

Tangible assets Useful life

Leasehold Land Amortized over the period of Lease
Building 5 Years to 30 Years
Plant and Machinery 1 Year to 20 Years
Furniture and Fixtures 10 Years

Office Equipments 3 Years to 6 Years
Assets individually costing less than

or equal to Rs.S.DyUI:I ’ | Year

Intangible assets Useful life

Computer Software 3to 6 Years

Right of Use QOver the period of lease

1.5 Impairment of assets:

At each reporting date, the Company reviews the carrying amounts of its non-financial assets (other than inventories and
deferred tax assets) to determine whether there is any indication of impairment. If any such indication exists, then the
asset's recoverable amount is estimated. For impairment testing, assels are grouped together into the smallest group of
assets that generates cash inflows from continuing use that are largely independent of the cash inflows of ather assets or
Cash Generating Units("CGU"). The recoverable amount of an asset or CGU is the greater of its value in use and its fair
value less costs to sell. Value in use is based on the estimated future cash flows, discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the asset
or CGU. An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its recoverable amount.
Impairment losses are recognised in profit or Joss. An impairment loss is reversed only to the extent that the asset's
camying amount does not exceed the carrying amount that would have been determined, net of depreciation or
amortisation, if no impairment loss had been recognised.




ENZENE BIOSCIENCES LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 MARCH, 2022

1.6 Leases:

The Company assesses whether a contract contains a lease, at inception of a contract, A contract is, or contains, a lease if
the contract conveys the right to control the use of an identified asset for a period of time in exchange for consideration. To
assess whether a contract conveys the right to control the use of an identified asset, the Company assesses whether:

(i) the contract involves the use of an identified asset;
(i) the Company has substantially all of the economic benefits from use of the asset through the period of the lease and
{iif) the Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a right-of-use asset ("ROU") and a corresponding
lease Nability or all lease arrangements in which it is & lessee, except for leases with a term of twelve months or less (short-
term leases) and low value leases. For these short-term and low value leases, the Company recognizes the lease payments
as an operating expense on a straight-ine basis over the term of the lease.

Certain lease arrangements include the options to extend the lease before the end of the lease term, but the renewal
aspect has not been added to the lease term since the option to renew the lease lies with both the lessor and the lessee.

The right-gf-use assels are initially recognized at cost, which comprises the initial amount of the lease liabiity adjusted for
any lease payments made at or prior to the commencement date of the lease plus any initial direct costs less any lease
incentives. They are subsequently measured at cost less accumulated depreciation and impairment losses.

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the shorter of the lease
terrn and useful life of the underlying asset. Right of use assets are evaluated for recoverability whenever events or
changes in circumstances indicate that their carrying amounts may not be recoverable.

The lease liability is initially measured at amortized cost at the present value of the fulure lease payments. The lease
payments are discounted using discount rates generally based on the incremental borrowing rate specific 1o the lease being
evaluated or for a perifolio of leases with similar characteristics. Lease liabilities are remeasured with a comrespording
adjustment to the related right of use asset if the Company changes its assessment if whether it will exercise an extension
or a termination option. Lease liability and ROU asset have been separately presented in the Balance Sheet.
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ENZENE BIOSCIENCES LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 MARCH, 2022

1.7

(a)

)

(i)

{iif)

Financial instruments:

Financial instruments are recognised when the company becomes a party to the contractual provisions of the instrument
Financial assets are recognised on trade-date, the date on which the Company commits to purchase or sell the Financial
asset.

Financial assets
The Company determines the classification of its financial assets at initial recognition. The classification depends on the
Company’s business model for managing the financial assets and the contractual terms of the cash flows.

The tinancial assets are dassified in the lollowing measuremenl categories:

a) Those to be measured subsequently at fair value (either through other comprehensive income, or through profit or loss);
and

b) Those to be measured at amortised cost.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other comprehensive income.
For investments in debt instruments, this will depend on the business model in which the investment is held. For
investmenls in equity instruments, this will depend on whether the Company has made an irrevocable election at the time
of initial recogpnition to account for the equity investment at fair value through other comprehensive income.

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a financial asset not at
fair value through profit or loss, transaction costs that are directly sttributable to the acquisition of the financial asset
Transaction costs of financial assets carried at fair value through profit or loss are expensed in profit or loss as incurred.

Subsequent measurement of debt instruments depends on the Company’s business model for managing the asset and the
cash flow characteristics of the asset. There are three measurement categories into which the Company classifies its debt
instruments. :

The Company follows trade date accounting for all regular way purchase or sale of financial assets.

Amortised cost

The Company classifies ils financial assels as at amaortised cost only if both of the foliowing cntens are met:

a) The asset is held within a business model with the objective of collecting the contractual cash flows, and

b) The contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal outstanding.

Financial assets at amontised cost include loans receivable, trade and other receivables, and other financial assets that are
held with the objective of collecting contractual cash flows. After initial measurement at fair value, the financial assets are
measured at amortised cost using the effective interest rate (EIR) method, less impairment.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included in finance income in the statement of profit or loss. The losses
arising from impairment are recognised in the Statement of Profit or Loss in other income.

Fair value through other comprehensive income

Financial assets that are held for collection of contractual cash flows and for selling the financial assets, where the assets’
cash flows represent solely payments of principal and interest, are measured at fair value through other comprehensive
income. Movements in the carrying amount are taken through other comprehensive income, except for the recognition of
impairment gains or losses, interest revenue and foreign exchange gains and losses which are recognised in profit or loss.
When the financial asset is derecognised, the cumulative gain or loss previously recognised in other comprehensive
income is reclassified from equity to profit or loss and recognised in other gains/(losses). Interest income from these
financial assets is included in other income using the effective interest rate method.

For equity instruments, the Company may make an irrevocable election to present in other comprehensive income
subsequent changes in the fair value. The Company makes such election on an instrument by- instrument basis. The
classification is made on initial recognition and is irrevocable,

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument,
excluding dividends, are recognized in the OCI. There is no recycling of the amounts from OCI to profit and loss, even on
sale of investment. However, the Company may transfer the cumulative gain or loss within equity.

Financial assets at fair value through profit or loss

The Company classifies the following financial assets at faic valus throush profit or loss:

a) Debt investments that do not qualify for measurement at amortised cost,

b) Debt investments that do not qualify for measurement at fair value through other comprehensive income; and
) Debt investments that have been designated at fair value through profit or loss.

Financial assets at fair value through profit or loss include financial assets held for trading, debt securities and financial
assets designated upon initial recognition at fair value through profit or loss. Financial assets at fair value through profit or
loss are carried in the Balance Sheet at fair value with net changes in fair value presented as finance costs in profit or loss.
Interests, dividends and gain/loss on foreign exchange on financial assets at fair value through profit or loss are included
separately in other income.




ENZENE BIOSCIENCES LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 MARCH, 2022
If Company elects to present fair value gains and losses on equity investments in other comprehensive income, there is no
subsequent reclassification of fair value gains and losses to profit or loss. Dividends from such investments shall continue
to be recognised in profit or loss as other income when the Company's' right to receive payments is established. There are
no impairment requirements for equity investments measured at fair value through other comprehensive income. Changes
in the fair value of financial assels at fair value through profit or loss shall be recognised in other gain/(losses) in the
statement of profit or loss as applicable.

Equity instruments included within the FVTPL category are measured at fair vatue with all changes recognized in the profit
and loss.

Derecognition of financial assets

The Company derecognises a financial asset when the contractual rights 1o the cash flows from the assets expire, or when
it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another party. if the
Company neither transfers nor retains substantially all the risks and rewards of ownership and continues to control the
transferred asset, the Company recognises its retained interest in the asset and associated liability for amounts it may have
to pay. )f the Company retains substantially all the risks and rewards of ownership of the transferred financial assel, the
Company continues to recognise the financial asset and also recognises a coliateralised borrowing for the proceeds
received.

Impairment of Financial Assets
Credit risk exposure:

a) Financial assets that are debt instruments and are measured at amortised cost e.g., loans, deposits, and bank balance

b) Trade receivables or any contractual right to receive cash or other financial asset that result from transaclions that are
within the scope of In AS 11 and In AS 18

Expected credit losses is the probability-weighted estimate of credit losses (i.e. present value of all cash shortfalls) over the
expected life of the financial asset. A cash shortfall is the difference between the cash flows that are due in accordance with
the contract and the cash flows that the company expects to receive. The expected credit losses consider the amount and
timing of payments and hence, a credit loss arises even if the Company expects to receive the payment in full but later than
when contractually due. The expected credit loss methed requires 10 assess credit risk, default and timing of collection
since initial recognition. This requires recognising allowance for expected credit losses in profit or loss even for receivables
that are newly originated or acquired.

Impairment of financial assets is measured as either 12 month expected credit losses or life time expecled credit losses,
depending on whether there has been a significant increase in credit risk since initial recognition. '12 month expected credit
losses’ represent the expected credit losses resulting from default events that are possible within 12 months after the
reporting date. ‘Lifetime expected credit losses’ represent the expected credit losses that result from all possible default
events over the expected kife of the financial asset.

Trade receivables are of a short duration, nommally less than 12 months and hence the loss allowance measured as lifetime
expected credit losses does not differ from that measured as 12 month expected credit losses The Company uses the
practical expedient in In AS 109 for measuring expected credit losses for trade receivables using a provision matrix based
on ageing of receivables.

The Company uses historical loss experience and derived loss rates based on the past twelve months and adjusts the
historical loss fates to reflect the information about current conditions and reasonable and supportable forecasts of future
economic conditions. The loss rates differ based on the ageing of the amounts that are past due and are generally higher
for those with the higher ageing.

Interest income

For all financial instruments measured at amortised cost and interest bearing financial assets, interest income is
recognised using the effective interest rate (EIR), which is the rate that discounts the estimated future cash receipts
through the expected life of the financial instrument or a shorter period, where appropriate, to the net carrying amount of
the financial asset.

When a loan and receivable is impaired, the Company reduces the carrying amount to its recoverable amount, being the
estimated future cash flow discounted at the original EIR of the instrument, and continues unwinding the discount as
interest income. Interest income on impaired financial asset is recognised using the original EIR.

Cash and Cash Equivalents

Cash and cash equivalents comprise cash on hand and Fixed deposits that are readily convertible to a known amount of
cash and are subject to an insignificant risk of changes in value.
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{b)

1.8

Financial liabilities
The Company determines the classification of its financial liabilities at initial recognition.

Classification

The Company classifies all financial liabilities as subsequently measured at amortised cost, except for financial liabilities at
fair value through profit or loss. Such liabilities, including derivatives that are liabilities, shali be subsequently measured at
fair value.

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and
borrowings, payatles, or as derivatives designated as hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of
directly attributable transaction costs.

The Company's financial liabilities include trade and other payables, loans and borrowings including bank overdrafts,
financial guarantee contracts and derivative financial instruments.

Financial liabilities at fair value through profit and loss

Financial liabilities at fair value through profit and loss include financial liabilities held for trading. The Company has not
designated any financial liabilities upon initial recognition at fair value through profit and loss. Financial liabilites are
classified as held for trading if they are acquired for the purpose of repurchasing in the near term. Derivatives are classified
as held for trading unless they are designated as effeclive hedging instruments. At initial recognition, the Company
measures financial liabilities at its fair value. Financial liabilities at fair value through profit and loss are camied in the
Balance Sheet at fair value with changes recognised in the Statement of Profit and Loss.

Financial liabilities measured at amortised cost

Financial liabilities are initially recognised at fair value, net of transaction cost incurred and are subsequently measured at
amortised cost, using the EIR method. Any difference between the proceeds net of transaction costs and the amount due
on settlement or redemplion of borrowings is recognised over the term of the borrowing.

The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocaling interest
charge over the relevant effective interest rate period. The effeclive interest rate is the rate that exaclly discounts
estimated future cash outflow (including all fees and points paid or received thal form an integral part of the effective
interest rate, transaction cosls and other premiums or discounts) through the expected life of the debt instrument, or, where
appropriate, a shorter period, to the net carrying amount on initial recognition.

Derecognition of financiat liabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as a derecognition of the original
liability and the recognition of a new liability, and the difference in the respective carrying amounts is recognised in the
Statement of Profit and Loss.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the Balance Sheet when there is a legally
enforceable right to offset the recognised amounts and there is an intention to settle on a net basis or realise the asset and
settle the hiability simultaneously. The legally enforceable right must not be contingent on future events and must be
enforceable in the normal course of business and in the event of default, insolvency or bankruptcy of the company or the
counter party.

Equity instruments:

Equity instruments issued by the Company are dassified according to the substance of the contractual arrangements
enterad into and the definitions of an equity instrument, An equity instrument is any contract that evidences a residual
interest in the assels of the Company after deducting all of its liabilities and includes no obligation to deliver cash or other
financial assets. Equity instruments issued by the Company are recorded at the proceeds received, net of direct issuance
costs.
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1.9

1.10

1.12

Inventories:

a) Raw Materials and Packing Materials are valued at cost, if the finished products in which they will be incorporated are
expected lo be sold at or above cost. If the decline in price of materials indicate that the cost of finished goods exceeds net
realisable value, the materials are written down to net realisable value; cost is calculated on moving weighted average
basis.

’
b) Finished Goods and Work—ir—Progress are valued at lower of cost (on Moving weighted average basis) and net
realisable value. In respect of finished goods & Work-in Progress, cost includes materials, appropriate share of utilities,
other overheads and non refundable taxes. Trading Goods are valued at lower of cost (on Moving weighted average basis)
and net realisable value. Cost of inventories comprises all costs of purchase, costs of conversion and other costs incurred
in bringing the inventories to their present location and condition.

c) Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of
completion and the eslimated costs necessary to make the sale.

Revenue recognition:

Revenue from sale of producls

a) Revenue from sale of products is recognised when the Compary satisfies a performance obligation upon transfer of
control of products ta customers at the time of shipment. Revenue from product sales are recorded net of allowances for
estimated rebates, cash discounts etc all of which are established at the time of sale.

Contract development and manulacturing services income

a)The Company derives revenues from Contract development and manufacturing services.

b) Revenue is recognised upon transfer of control of promised services to customers in an amount that reflects the
consideration we expect to receive in exchange for those services. The Company considers indicators such as how
customer consumes benefits as services are rendered or who controls the asset as it is being created or existence of
enforceable right to payment for performance to date and altemate use of such product or service

c) Invoices are issued as per the general business terms and are payable in accordance with the contractually agreed
credit period

d) Revenue is recognised based on the percentage of completion method.

&)The consideration received by the Company in exchange for its goods may be fixed or variable. Variable consideration is
only recognised when it is considered highly probable that a significant revenue reversal will not occur once the underying
uncertainly related to variable consideration is subsequently resclved.

f)Conlract assets are recagnised when there is excess of revenue earned over billings on contracts. Contract assels are
classified as unbilled receivables (only act of invoicing is pending) when there is unconditional right to receive cash, and
only passage of time is required, as per contractual terms,

g) Contract liabilities are recognised when there are billings in excess of revenues. Contract liabilities relate to the advance
received from customers and deferred revenue against which revenue is recognised when or as the performance obligation
is satistied.

Foreign currencies:
Foreign currency transactions

Transactions in foreign cumencies are translated into the respective functional currency of the Company at the exchange
rates at the dates of the transactions. The functional and presentation currency of the Company is Indian Rupees.

Monetary assets and liabilities denominated in foreign currencies are translated into the functional currency at the
exchange rate at the reporting date. Non-monetary assets and liabilities that are measured at fair value in a foreign
currency are translated into the functional currency at the exchange rate when the fair value was determined. Foreign
currency differences are generally recognised in profit or loss. Non-monetary items that are measured based on historical
cost in a foreign currency are not transiated.

Employee benefits:

a) Post Employment Benefits and Other Long Term Benefits:

i) Defined Contribution Plan:

Company's contribution for the year paid/payable to defined contribution retirement benefit schemes are charged to
Statement of Profit and Loss

The Company's contribution towards provident fund and superannuation fund for certain eligible employees are considered
to be defined contribution plan for which the Company made contribution on monthly basis.

ii) Defined Benefit and Other Long Term Benefit Pians:

Company's liabilities towards defined benefit plans and other long term benefits viz. gratuity and compensaled absences
expecled to occur after twelve months, are determined using the Projected Unit Credit Method. Actuarial valuations under
the Projected Unit Credit Method are camied out at the balance sheet date. Actuarial gains and losses are recognised in the
Statement of Other Comprehensive income in the period of occurrence of such gains and losses. The retirement benefit
obligation recognised in the balance sheet represents the present value of the defined benefit obligation as adjusted for
unrecognised past service cost, and as reduced by the fair value of scheme assets, if any.

b) Short term Employee Benefits:

Short term employee benefits are benefits payable and recognised in 12 months. Short-term employee benefits expected to
be paid in exchange for the services rendered by employees are recognised undiscounted during the year as the related
service are rendered by the employee. These benefits include performance incentives.
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1.13

1.14

1.16

117

1.18

Taxes on income:
Income tax expense represents the sum of the current tax and deferred tax.

Current tax payable or recoverable is based on taxable profit for the year. Taxable profit differs from profit as reported in
the Statement of Profit and Loss because some items of income or expense are taxable or deductible in different years or
may never be taxable or deductible. The Company's liability for cuent tax is calculated using Indian tax rates and laws that
have been enacled by the reporting date.

Curent tax assets and liabilities are offset when there is a legally enforceable righl Lo set off current tax assets against
current tax liabilities and when they relate to income taxes levied by the same taxation authority.

The Company periodically evaluates positions taken in the tax returns with respect to situalions in which applicable tax
requlations are subject to interpretation and estakblishes provisions where appropriate.

Deferrad tax is the tax expectsd to be payable or recoverable in the future arising from temporary differences between the
carrying amounts of assets and fiabilities in the Balance Sheet and the corresponding lax bases used in the compulation of
taxable profit. It is accounted for using the balance sheet Fability method, Deferred tax liabilities are recognised for all
taxable temporary differences and deferred tax assets are recognised to the extent that it is probahle that taxable prefits
will be available against which deductible temporary ditferences can be ulilised. Deferred tax is calculated at the tax rates
that are expected to apply in the period when the liability is settled or the asset realised, based on tax rates that have been
enacted or substantively enacted by the reporting date.

A deferred tax asset shall be recognised for the camy-forward of unused tax losses and unused tax credits to the extent
\hat it is probable that future taxable profit will be available against which the unused tax losses and unused tax credits can
be utilised.

Deferred tax assets and liabilities are off-set against each other and the resultant net amount is presented in the Balance
Sheet, if and only if the company currently has a legally enforceable right 1o set-off the current income tax assels and
liabilities.

Borrowing costs:

Borrowing costs are interest and other costs incurred by the Company in conneclion with the borrowing of funds. Borrowing
costs directly attributable o acquisition or construction of those tangible Property, plant and equipment which necessarily
take a substantial period of time to get ready for their intended use are capitalised. Other borrowing costs are recognised
as an expense in the Statement of Profit and Loss of the period in which they are incurred.

Provision, contingent liabilities and contingent assets:

A provision is recognised if as a result of a past event, the Company has a present obligation (legal or constructive) that
can be estimated reliably and it is probable that an outflow of economic benefits will be required to setlle the obligation.
Provisions are recognised at the best estimate of the expenditure required to settle the present otligation at the balance
sheet date. If the effect of time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the liability.

A contingent fiability exists when there is a possible but not probable abligation, or a present obligation that may, but
probably will not, require an outflow of resources, or a present obligation whose amount can not be estimated reliably.
Contingent liabilities do not warrant provisions but are disclosed unless the possibility of outflow of resources is remote.
Contingent assets are neither recognised nor disclosed in the financial statements. However, when the realisation of
income is virtually certain, then the related asset is not a contingent asset and its recogpnition is appropriate.

Earnings per share ('EPS’):

Basic EPS is computed using the weighted average number of equity shares outstanding during the period. Diluted EPSis
computed using the weighted average number of equity and dilutive equity eguivalent shares outstanding during the period
except where the results would be anti-dilutive.

Govemment grants:

The Company recognises government grants only when there is reasonable assurance that the conditions attached to them
will be complied with, and the grants will be received. Government grants received in relation to assets are recognised as
deferred income and amortised over the useful life of such assel. Government grants, which are revenue in nature are
either recognised as income or deducted in reporting the related expense based on the terms of the grant, as applicable.

Employee stock option scheme:

The excess of fair value of shares, at the date of grant of options under the Employee stock option scheme of the
Company, over the exercise price is regarded as employee compensation, and recognised on a straight-line basis over the
period as expense in profit and loss account aver which the employees would become unconditionally entitled to apply for
the shares.
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1.19 Recent accounting pronouncements:

New and amended standards

The Company has not early adopted certain standards and amendments, which are issued for annual periods beginning on
or after 1 Apr 2021 because it is not yet effective:

Interest Rate Benchmark Reform — Phase 2: Amendments to Ind AS 109, Ind AS 107, Ind AS 104 and Ind AS 115

The amendments provide temporary reliefs which address the financial reporting effects when an interbank
offered rate (IBOR) is replaced with an alternative nearly risk-free interest rate (RFR).

The amendments include the following practical expedients:

- A practical expedient to require contractual changes, or changes to cash flows that are directly required by the reform, to
be treated as changes to a floating interest rate, equivalent to a movement in a market rate of interest

- Permit changes required by IBOR reform to be made to hedge designations and hedge documentation without the
hedging relationship being discontinued

- Provide temporary refief to entities from having to meet the separately identifiable requirement when an RFR instrument is
designated as a hedge of a risk component

These amendments had no impact en the financial statements of the Company. The Company intends to use the practical
expedients in future periods if they become applicable.

Conceptual framework for financial reporting under Ind AS issued by ICAI

The Framework is not a Standard and it does not override any specific standard. Therefore, this does not form part of a set
of standards pronounced by the standard-setters. While, the Framework is primarily meant for the standard-setter for
tormulating the standards, it has relevance to the preparers in certain situations such as to develop consistent accounting
policies for areas that are not covered by a standard or where there is choice of accounting policy, and to assist all parties
to understand and interpret the Standards.

The amendments made in following standards due 1o Conceptual Framework for Financial Reporting under Ind AS
.indudes amendment of the footnote to the definition of an equity instrument in Ind AS 102- Share Based Payments,
footnote to be added for definition of liability i.e. definition of liability is not revised on account of revision of definition in
conceptual framework in case of Ind AS 37 - Provisions, Contingent Liabilities and Contingent Assets etc.

The MCA has notified the Amendments to Ind AS consequential to Conceptual Framework under Ind AS vide notification
dated June 18, 2021, applicable for annual periods beginning on or after April 1, 2021. Accordingly, the Conceptual
Framework is applicable for preparers for accounting periods beginning on or after 1 April 2021.

These amendments had no impact on the financial statements of the Company.

Ind AS 116: COVID-19 related rent concessions

MCA issued an amendment to Ind AS 116 Covid-18-Related Rent Concessions beyond 30 June 2021 to update the
condition for lessees to apply the relief to a reduction in lease payments originally due on or before 30 June 2022 from 30
June 2021. The amendment applies to annual reporting periads beginning on or after 1 April 2021. In case a lessee has not
yet approved the financial statements for issue before the issuance of this amendment, then the same may be applied for
annual reporting periods beginning on or after 1 April 2020.

Ind AS 103: Business combination

The amendment states that to qualify for recognition as part of applying the acquisition method, the identifiable assets
acquired and liabilities assumed must meet the definitions of assets and fiabikties in the Framework for the Preparation and
Presentation of Financial Statements in accordance with Indian Accounting Standards® issued by the Institute of Charlered
Accountants of India at the acquisition date. Therefore, the acquirer does not recognise those costs as part of applying the
acquisition method. tnstead, the acquirer recognises those costs in its post-combination financial statements in accordance
with ather Ind AS.

These amendments had no impact on the financial statements of the Company.

Amendment to Ind AS 105, Ind AS 16 and ind AS 28

The definition of “Recoverable amount™ is amended such that the words “the higher of an asset's fair value less costs to sell
and its value in use” are replaced with “higher of an asset's fair value less costs of disposal and its value in use". The

consequential amendments are made in Ind AS 105, Ind AS 16 and Ind AS 28.

These amendments had no impact on the financial statements of the Company.
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Note 2: Critical accounting judgements and key sources of estimation uncertainty

The Company prepares its financial statemenls in accordance with Ind AS as issued by the MCA, the application of which often
requires judgements Lo be made by management when formulating the Company's financial position and results. The Directors are
required to adopt those accounting policies most appropriate to the Company's circumstances for the purpose of presenting fairly the
Company's financial position, financial performance and cash flows.

In determining and applying accounting policies, judgement is often required in respect of items where the choice of specific policy,
accounting estimate or assumption to be followed could materially affect the reported results or net asset position of the Company
should it later be determined that a different choice would be more appropriate.

Management considers the accounling estimates and assumptions discussed below to be its critical accounting estimates and,
accordingly, provide an explanation of each below. The discussion below should also be read in conjunction with the Company’s
disclosure of significant accounting policies which are provided in note 1 to the financial statements, 'Significant accounting policies'.

a. Recognition of deferred tax assets
The recognition of deferred tax assets is based upon whether it is more likely than not that sufficient and suitable taxable profits
will be available in the foreseeable future against which the reversal of temporary differences can be deducted. Ta determine the
future taxable profits, reference is made to the latest available profit forecasts. Where the temporary differences are refated to
Josses, relevant tax law is considered to determine the availability of the losses to offset against the future taxable profits.

b. Estimation of useful life
The useful life used to amortise or depreciate intangible assets or property, plant and equipment respectively relates to the
expected future performance of the assets acquired and management’s judgement of the period over which economic benefit will
be derived from the asset. The charge in respect of periodic depreciation is derived after determining an estimate of an asset's
expected useful life and the expected residual value at the end of its life. Increasing an asset's expected life or its residual value
would resultin a reduced depreciation charge in the Statement of Profit and Loss.

The useful lives and residual values of Company's assets are determined by management as per schedule Il of the Companies
Act, 2013.

c. Provisions and contingent liabilities
The Company exercises judgement in measuring and recognising provisions and the exposures to contingent liabilities related to
pending litigation or other outstanding claims subject to negotiated settlement, mediation, arbitration or govemment regulation, as
well as other contingent labilities. Judgement is necessary in assessing the likelihood that a pending claim will succeed, or a
liability will arise, and to quantify the possible range of the financial settlement. Because of the inherent unceriainty in this
evaluation process, actual losses may be different from the originally estimated provision.

d. Defined Benefit Plans:

The cost of the defined benefit gratuity plan and other post-employment benefits and present value of the gratuity obligation are
determined using actuarial valuation. An actuarial valuation involves making various assumptions that may differ from actual
development in the future. These include the determination of the discount rate, future salary increases and mortality rates. Due
to complexities involved in the valuation and its long term nature, a defined benefit obligation is highly sensitive to changes in
these assumptions. All assumptions are reviewed at each reporting date.
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11 Pmp_uy, plant and squipment, Capial work in progress and o:nummg]‘m assets R B {Fa. mibisn)
angible Assels Intangible assets

- e ————————— o . Capital work in|
Particulars . Plant and Fumiture and affice Computer | Right of Use
vl Bulidings eauipment flutures equipments __“:'f' software progress
At Cost =
As at 15t April, 2020 106.3 534.4 1.320.8 49.3 51.8 2,162.5 n3 329 -
Addilons - 6.3 7.5 22 9.1 896 24 11.6
Adjustments
Deletions 4.8 1.0 05| 653 03
Az 31 3151 March, 2021 1063 641.3 1,3875 505 60.4 2,245.8 13.4 445 -
Additions - 84 145.6 45 "5 170.0 3.3 -
Adjusimenis a
Delelions | . - . . y
Az at 315t March, 2022 106.3 649.7 1,533 55.0 7.9 2,415.8 16.7 4“5 -
Depraclation and Amertisation
Az at 13t April, 2020 16 145 117.4 T4 10.8 1545 4.2 7.8 -
Depreciation / amorusation charge 11 285 58 83 07 12,5 34 13
for lhe year
Adjustments
Deduclions 26 0.7 05 KX:] 03
As at 3131 March, 2021 4.7 434 208.5 154 "0 2933 7.3 155 -
Depreciation / amortseton charge 11 285 1005 52 02 1457 30 82
Jor the year
Adjustments B -
Deduciions . . . . .
As a1 2181 March, 2022 3.0 70 051 0.6 a2 4328 103 7.7 -
Net Book Value
Az 313181 March, 2021 1016 538.0 1,178.8 35.1 39.4 19526 6.1 25.1 77
As at 31st March, 2022 100.5 571.6 1,2229 344 40.7 1,977.0 64 162 1908
Nole : 1. An amount of Rs 38.5 miliion has been capitabised from cpening balance of Canial work in Pragress in the curen! year.
Capital wark in prograzs Mavement
Opzaing Addition Capitalised Clozing
7 :wii T
37 2006 1714 130
2, Refer note 3.26 far al with feepegl 16 pleperty. [Orf and egupmenis
3. During the year, company has Carried oul tair market vatuation of assels lying in Capilal Work in Progress through an independent valuer. Basis report from valuer,Jmpairment of Rs 11.2 milion he

been provided in the finencials.

& Co
%'w@ \C
¢
® v




ENZENE BIOSCIENCES UIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 MARCH, 2022

M S3rch 31,3022 ageing of Capital work in progress & — (Ra. mlem)
Amount in CVAP fer a poried of

Less than 1 year More than 3 years Total
¥ - 1E5.E |
- - 21.7 |
Total| 168.2 - 120.9 |

Amount o CWIP for 3 pered ef

Less lhan 1 year i yea;l‘n d N y:av:rsln 3 More than 3 years Total
Lin Progless 405 = 0.1 = 205
ttempaeay sutpanded - 33 - - 311 |
405 331 o1 - 717
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NOTE 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 MARCH, 2022

— = . _ B2 milkon)
As al
- As at]
Particulars 31 March,
31 March, 2022 55 Resiatedtl|
— = S— el
3.2 : OTHER NON-CURRENT ASSETS: |
Capital advances 8.0 158
Security deposits 167 16.0
TOTAL 54,7 31.8
3.3 : INVENTORIES:
Raw material and packing material 255.6 75.4
Work-in-progress 253 47.8
Finished goods 0.7 .
TOTAL 281.6 123.2
The Campany follows suilable provisianing nomms for wriing down the value of inventeres
towards slow moving, Non Maving, expired and non saleable inventory. Write down of
inventary for tha year ended 31 March 2022 is Rs 10.4 milfion ( 31 March 2021 : Nil}
3.4 : TRADE RECEIVABLES:
Considered good, Unsecured 206.1 28.0
Less: Loss allowance - -
Trade receivables indude amount due from related parlies Rs.60.6 million (Previous Year
Rs.NIL}
TOTAL 206.1 29.0 |
At March 31,2022, sgeing of trade and ether Receivables iz as under : (R rridben)
Outstanding for the following periods from the due date of paymeont |
Particulars Less than 6 & Months te 1 yearto 2 years to More than
Notdue months 1 year 2 years 3years 3 years Jotal
Undispuled - Trade receivables - 120.8 83.7 1.6 - . 206.1
considered good
Disputed - Trade receivables - considered - - B - - - -
jgood
1 Tatall 120.8 83.7 1.6 - - - 206.1
At Worech 312021 ageng of trade and alher Recornvables 1z.6s @m’ z (R<. mdtan)
. Cutsips riods from Ihe due dats of payment
Particulars Not due 1 year o 2years lo More than Total
1 yoar 2 years 1 years 3 years
L - Trade i - 15.5 . - . . 25.0
idered gaod _
Disputed - Trade receivables - considered - - - - .
ao0d
— VO 155 135] - - 250

# refer note 3.38
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_ (R mikan)
As al
o As at
Particulars 31 March, 2021
- 39 March, 2022 v
3.5 : CASH AND CASH EQUIVALENTS:
Cash on hand 0.0 00
Balance with Banks:
In Current Accounts 6.1 258
TOTAL 6.1 258
]
3.6 : OTHER BANK BALANCES:
Bank Deposits with matunity within 12 months 141.2 424.2
Bank Deposits with maturily beyond 12 months 69.0 | <
210.2 | 4242
Bank depasils of Rs.210,2 million {31 March 2021; R5.424.2 million) are under lien with the:
banks against overdraft facility & Bank Guarantee.
3.7 : LOANS:
Loans and advances lo employess 1.4 0.1
[Considered good, d unless stated)
TOTAL 1.4 01
3.8 : OTHER CURRENT FINANCIAL ASSETS:
{Considered 2 unless oth
Govemnmenl grant receivable = 54
Olher receivsbles” 385 102
* Other receivables inchude amount due from related parties Rs.38.9 million (Previous Year
Rs.10.2 million) - Refer Note 3.32 |
TOTAL 38.9 | _ 15.6
3.9 : OTHER CURRENT ASSETS:
{Censi d goad, i unfess oth slated)
| with g it 4223 4160
|Controct Assels 337 292
Advance to suppliers:
Caonsiderad good 28.3 118
Less: Provision for doubitiul advances - .
28.3 11.8
Prepaid expenses 6.5 7.1
TOTAL 430.8 464.1
3.10 : EQUITY SHARE CAFITAL:
Authorised:
5.00,00,000 equity shares of Re.10)- each (3151 March, 202%; 5,00.00.000 equity shares of S50 500.0
R$.10/~ each) . .
500.0 500.0
Issued, Subscribed and Paid up: o
4,08,36,B85 equity shares of Rs. 10/ sach fully paid up (31t March, 2021; 3,6,23 660 equity Goald 268.2
shares of Rs. 10/ each fully paid up) y -
TOTAL 408.4 368.2

{a) Reconciliation of the number of equity shares outstanding at the beginning and at the end of the period:

e, mikon)

As al As af

Particulars 31 March, 2022 31 March, 2021mmmml

Number Rs, Numbes Rs |
At the commencement of the year 3,68,23,660 366.2 3,23,54,855 3235
Add: Shares issued during the year 39,862,017 39.6 44,36,785 44.4
Add: Shares issued under ESOP 53.208 0.6 32020 03
At the end of the year 4.08.38 8BS 4084 | 36823 650 368.2

[b) Rights, pi and d to Equity Shares:

The Company has issued one class of equity shares with voling rights having a par value of Rs 10/~ per share. Each shareholder is

eligible for one vote per share held.

On winding up of the Cempany, the holders of equity shares will be enliled to receive residual assets of the Company remaining after

of afl pr ial amounts in prop

(c) Details of shareholders holding more than 5% shares in the Company:

to the number of equity shares held by the sharehotders

{Rs millan)
As at As al

Name of the shareholders 31 March, 2022 31 March, 2021{Restaled#

Number ol| Percentage of Numbper ot Percentage of

Shares Holding Shares Holding|

Equity Shares of Rs.10 Each (Previous
Year Rs.10 Each) held by:
Mis. Alkem L Limited 4,07,24,500 99.72% 3,67.31,258 99,75%
o refor note 3.38
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(Rs. milfion)
[d) Shares held by Holding Company: .
As at As 8l
e of T S aEERGIET 31 Mareh, 2022 31 March, 2021(Restated)#
Number of = Number of .
Shares Amount in Rs, | Shares Amount in Rs.
{Mis. Alkem | ies Limited 4,07.24 500 407.2 3.67 31.258 367.3
(e} Shares held by Promaters: _ Rz miken)
As at As at
31 March, 2022 | 31 March, 2021 (Restated)#
freneiofthe Bromotor= L 2 Amount in Rs. LT Amount in Rs.
Shares X Shares!
M. Alern Laboratories Limited 4,07.24.500 407.2 367.31.258 3673

Note : The Company has not issued any benus shares, shares for consideration other than cash or bought back any shares during 5 years immedialely preceding the
reporting date.

# refer note 3,38
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NOTE 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 MARCH, 2022

As al
: As al|
Particulars 31 March, 2022 31 I?arch, 2021
3.11 : LEASE LIABILITIES:
Non Current -Lease Liabiltles (Refer Note 3.30) 6.0 136
Cument - Lease Liablilities | Refer Note 3.30) 7.5 11.7
TOTAL! 13.5 25.3
3.12 : NON CURRENT PROVISIONS:
Provisions for empleyee benefits
Gratuily (Refer Note 3.28) 12.0 1.5
Compensated absences 9.1 83
TOTAL! 21.1 198
3.13 : OTHER NON CURRENT LIABILITIES:
Deferred Goverment grant (Refer Note 3.39) 4.1 45
TOTAL 4.1 4.5
3.14 : CURRENT BEORROWINGS:
Secured
Loans repayatile on demand from Banks 322.7 365.7
TOTAL 322.7 365.7
Motes:
1. As al 315! March, 2022 Overdrafis from Axis Bank Rs.184.2 million {(31st March, 2021
R6.385.7 million) |s secured against pledge of Fixed Deposits with the banks,
Overdralt Faciies camy a rate of Interest ranging beiween 4.45% - 6.40% p.a.
computed on & monthly basls on the actual amount ulifized, and are repayable on demand,
2. As at 313t March, 2022 Overdrafts from Citi Bank Rs.138.5 million (31s March, 2021 NIL
) is d against corp g given by Atkem Laboratories Limited.
There Is na non cash movemant
3.15 : TRADE PAYABLES:
Dues of micro and small enterprises (Refer note 3.27) 6.9 28
Dues of creditors other than mitro and small enterprises 195.7 1132
TOTAL| 202.6 116.0
At March 31,2022, ageing of trade and other payable is as under : (Rs. million)
Outstanding for the g periods from the due date of pay
Particulars Not due Less than 1 1yearto 2 years to More than Total
year 2 years 3 years 3 years
MSME 69 6.9
|0‘Ihers 933 101.0 1.5 195.7
1 Total 100.2 101.0 15 - - 202.6
At March 31,2021, ageing of trade-and olher payable is as under : (Rs. million)
Oulslanding for the following periods [rom the due date of payment
Particulars Less than 1 Tyearto Zyears o Wiore than
Not due 2 H o Total
MSME 1.8 1.0 238
Others 54 8 56.8 0.6 04 0.6 1132
Total 566 57.8 0.6 0.4 0.6 116.0
# refer note 3,38




ENZENE BIOSCIENCES LIMITED

NOTE 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 MARCH, 2022

millign)

[Particulars

As at
31 March, 2022

{Rs.
As at
31 March, 2021

3.16 : OTHER CURRENT FINANCIAL LIABILITIES:

Employee payables 14.8 14.6
[Accrual for expenses 37.0 286
518 432
3.17 : OTHER CURRENT LIABILITIES:
Due lo statutory authorities* 85 6.8
Advances from customers 395.1 103.0
Defermed Govemnmenl grant {Refer Note 3.39) 1.0 29
TOTAL 404 6 1127
* Dues lo statutory authorities includes TDS payable, PF, ESIC payable.
3.18 : CURRENT PROVISIONS:
Provision for employee benefits:
Gratuily {Refer Note 3.28) 2.4 12
Compensated absences 43 28
TOTAL 7.2 4.0

# refer note 3.38




ENZENE BIOSCIENCES LIMITED
NOTE 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 MARCH, 2022

(Rs. miflion)
For the year| s m:n{f:‘;
Particulars =B her;:;: 31March, 2021
oty (Reslatedy
3.19 : REVENUE FROM OPERATIONS:
R from wilh
-Sale of Services . 364.0| 120.3
-Sale of Goods 447.8 64.0
-Sale of R&D Sample 0.3 14
Other operating revenues
Clinical Trial Balches and Others 59.3 140.8
Scrap sales 04
Govemmenl subsidy income (Refer Note 1.17) 0.3 01
TOTAL 8721 3266
a) Recongciliation of the amount of gni in the of profit and
loss with the contracted price:
Revenue from conlracl with cuslomers as per contracted price 812.8 1858
Adwsiments made to contract price on account of;
Less: Sales retum
Less: Discounts
from contract with customers 812.8 1858
(Other operaling revenue 59.3 140.8
Revenue from operations 8721 266
b} Disaggregation of revenue from contracts with customers based on geography:
e ratigns;
(Country of Domicile - India 361.3 159.7
United States of America 4925 1507
(Olher Countries 18.4 16.2
872.2 326.6
'C) Changes in Contract assets are as follows:
[Balance at the beginning of the year 292
Invoices raised that were included in (he conlracl assets balance at lhe beginning of the 29.2 -
year
Increase due lo revenue recognised during the year,excluding amounts billed during the 337 292
year
Balance at the end of the year 337 282
3.20 : OTHER INCOME:
Interest on bank deposits 105 447
Foreign currency {ransactions and translalion gain (net) 13.3 35
Miscellaneous receipt 0.0 02
TOTAL 238 484
3.21 : COST OF MATERIALS CONSUMED:
[Raw and Packing malerial consumed 633.9 4%6.4
TOTAL 633.9 456 4
3.22 : CHANGES IN INVENTORIES OF WORK-IN-PROGRESS:
Opening Stock:
Work-in-progress 47.0 86.6
Less: Closing stock:
Work-in-progress 25.4 47.8
TOTAL 224 338
3.23 : EMPLOYEE BENEFITS EXPENSE:
Salaries, wages and bonus 2891 218.5
Contribution to provident and other funds {Refer Note 3.28) 16.2 12,0
Employee stock compensation expenses (Refer Note 3.31) - 1.1
Employees’ welfare expenses 17.9 10.1
TOTAL 323.2 241.7
3.24 : FINANCE COSTS:
Interesi expenses on
-Bark overdraft and others 6.6 35.5
-Defined benefil liabilities (Refer Note 3.28) 08 0.5
Other borrowing cost 49 3.7
TOTAL 12.3 39.7

# refer note 3.38




ENZENE BIOSCIENCES LIMITED

NOTE 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 MARCH, 2022

Particulars

1.35: DTHER EXPENSES:

| Cansumption of stores and spare parts
Power and fuel

|Manpowes Outsourcing

Fales and taxes

Insurance

Salling and distnbution expenses
I.egal and prolessional Fees
Traveling and conveyance

Repaws.

- Buildings

- Plant and machineties.

= Others

Loss on salefobsolescence of propery plent and equipments (net) **
Rayalty Expenses

Donation

C ication and printing

Wehicle expenses

Gownlng & Apron expenses

Office maintenance expenses

Fmes and penalies

|Miscailaneous expenses [Refer Nole 3.35)

TOTAL

ARz mabon)
For the year Farthe guar]
ended ended,
31 March, 2022 3 ':;:’:;:;ﬂ
26.3 155
97.6 1040
55.1 405
24 12
10.5 80
2.2 -
kiR 302
26.7 194
1.4 1.5
420 262
A2 24
".2 29
3.7 .
0.3 .
10.0 78
4.9 43
121 27
51 16
0.3 02
5.8 60
352.0 2884

** During the year, Company has camied out fair marke! valustion of assets lying at Capital
waork in Progress through an independent valuer, Basis repert from valuer, impairment loss of
Rs 11.2 million in FY 2021-22 ( 2020-21 - Nil ) has been provided in the financials.

i

# refer note 3.38 N {.7
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ENZENE BIOSCIENCES LIMITED
NOTE 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 MARCH, 2022

3.26

Contingent Liabilities and Commitments

a) Contingent Liabilities not provided For

(Rs, million)

. As at
Sr.No. ||Particulars 31 March, 2022] 31 March, 2021
1 Claims against the Company not acknowledged as debt
i) Income Tax Demand disputed in appeal {Advances paid in dispute Rs. 96,47,680 24.1 24.1
(31st March 2021 : Rs 48,15,880)} ’ )
ii) Value Added Tax demand disputed in appeal {Advances paid in dispute Rs. 226 26
67,80,072 (31st March 2021 : Rs Nil)} . i
Total 46.7 46.7

The Company has reviewed all its pending liligations and proceedings and has adequately provided for, where provisions are required and
disclosed as contingent liabilities wherever applicable, in its financial statement. The Company does not expect the outcome of these
proceedings to have materially adverse effect on its financial statements.
For certain assessement years, there are claims against the company not acknowledged as debt related to Income tax matters.There is no
demand made by the income tax authority in those years.

b)C (Rs. million)
. As at
pr-No. |Particulars 31 March, 2023] 31 March. 2021
Estimated amount of contracts remaining to be executed on Capital Accounts
1 (advances paid Rs.3,80,29,689) (for the year ended 31st March, 2021 Advance Paid 244.9 274.9
Rs.1.58.14.778)
2 Letter of Credit opened by the Banks 268.6
3 |Pending Export Obligation under EPCG Scheme 484.7 -
3.27 Dues to Micro and Small enterprises

Under the Micro, Small and Medium Enterprises Development Act, 2006, (MSMED) certain disclosures are required to be made relaling to
Micro and Small Enterprises. On the basis of the information and records available with the Company and the same has been relied upon
by the auditors, the outstanding dues to the Micro & Small enterprises as defined in MSMED are set out in following disclosure.

(Rs. milion)
Sr.No. |Particulars L
31 March, 2022 31 March, 2021
1 Principal amount remaining unpaid to any supplier as at the year end 6.9 2.8
2 Interest due thereon - 0.2
The amount of interest paid by the buyer in terms of section 16 of Micro, Small and
3 Medium Enterprises Development Act, 2006 (27 of 2006) (MSMED Act, 2006), along . .
with the amount of the payment made to the supplier beyond the appointed day during
each accounting year.
The amount of interest due and payable for the period of delay in making payment
4 |(which have been paid but beyond the appointed day during the year) but without - -
adding the interest specified under MSMED Act, 2006.
5 The amount of interest accrued and remaining unpaid at the end of each accounting 3 02
year.
The amount of further interest remaining due and payable even in the succeeding
6 years, until such date when the interest dues as above are actually paid to the small < 0.2

enterprise for the purpose of disallowance as a deductible expenditure under the
MSMED Act, 2006.
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ENZENE BIOSCIENCES LIMITED
NOTE 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 MARCH, 2022

3.28 Disclosure of Employee Benefits as per Indian Accounting Standard 19 is as under:

i} Defined contribution plans:

The Company makes contributions towards provident fund to a defined contribution retirement benefit plan for qualifying employees. Under
the plan, the Company is required to conlribute a specified percentage of payroll cost to the retiremnent benefit plan to fund the benefits. The
provident fund plan is operated by the Government administered employee provident fund. Eligible employees receive the benefits from the
said Provident Fund. Both the employees and the Company make monthly contribution to the Provident Fund plan equal to a specific
percentage of the covered employee's salary. The minimum interest rate payable to the beneficiaries every year is being notified by the
Government.

The Company has recognised the foll ) in the statement of Profit and Loss. (Rs. million)
As at

Particulars 31 March, 2022 31 March, 2021

- Confribution to Provident Fund 16.1 11.8

- Contribution to Employee State Insurance Plan 0.1 0.2

Total 16.2 12.0

ii} Defined benefit plan:

The Company earmarks liability towards unfunded Gratuity and Compensated absences and provides for payment to vested employees as
under:

a) On Normal retirement/ early retirement/ withdrawal/resignation:

As per the provisions of Payment of Gratuity Act, 1972 with vesting periad of 5 years of service.

b} On death in service:

As per the provisions of Payment of Gratuity Act, 1972 without any vesting period.

The most recent actuarial valuation of the present value of the defined benefit obligation for gratuity was carried out as at 31 March, 2022
by an independent acluary. The present value of the defined benefit obligations and the related current service cost and past service cost,
were measured using the Projected Unit Credit Method.

The following table sets out the status of the gratuity plan and the amounts recognised in the Company's financial statements as at 31
March, 2022:

(Rs. million)

icul As at Astal
r- No.|{Rarticulars 3 March, 2022] " March. 2024
1} |Reconciliation in present value of obligations {PVO) — defined benefit obligation:
Current service cost 3.7 2.6
Interest Cost 0.8 0.5
Actuarial (gain) / losses (1.2) 1.7
Benefits paid {1.5) (0.1)
PVO at the beginning of the year 12.6 7.8
PVO at end of the year 14.4 12.6
I} |Change in fair value of plan assets
Expected return on plan assets - -
Actuarial gain/(losses) - -
Contributions by the emnployer 1.5 0.1
Benefits paid (1.5) (0.1)
Fair value of plan assets at beainning of the year - -
Fair value of plan assets at end of the year - -
)il |Reconciliation of PVO and fair value of plan
PVO at end of year - -
Actuarial gain/(losses) - -
Funded status - -
Unrecognised actuarial qain/ (loss) - -
Net asset/ (liability) recognised in the balance sheet - -
V) _ |Net cost for the year
Current service cost 3.7 2.6
Interest cost 0.8 0.5
Expected return on plan assets = -
Actuanal (gain) / losses (1.2} 1.7
Net cost 3.3 4.8
V) A ion used In accounting for the gratuity ptan:
Discount rate (%) 6.09% 5.26%
Salary escalation rate (%) 9.00% 9.00%

Discount rate: The discount rate is based on the prevailing market yields of Indian government securities as at the balance sheet date for
the estimated term of the obligations.

Salary Escalation Rate: The eslimates of future salary increases, considered in actuarial valuation, takes into account the inflation,
seniority, promotion and other relevant factors such as supply and demand in the employment market.

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant, would

have affected lhe defined benefit obligation by the amounts shown below.

31 March, 2022 31 March, 2021(Restated)#
Increase Decrease Increase Decrease
Discount rate (1% movement) -D.6 0.6 -0.7 1.0
Future salary arowth {1% movement) 0.5 -0.4 0.8 -0.6
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ENZENE BIOSCIENCES LIMITED

NOTE 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 MARCH, 2022

(Rs. million)
5 As at 31 As at 31 March As at 31 March | As at 31March
Particulars March 2022 2021 As at 31 March 2020 2019 2018
Defined Benefit Obligation at end of the year 14.4 12.7 78 46 2.1
Experience (Gain)/Loss Adjustment on plan Liabilities 0.5 1.6 (0.0) 0.1 (0.3)
Actuarial (Gain)/Loss due to change on assumption (1.7) 0.1 0.3 1.2 (0.1)
3.29 Earnings per share (EPS)
(Rs. million)
Year ended. JEEIEE
Particulars 31 March, 2022 31 March, 2021
o (Restated)#
Profit /(loss) after tax attributable to equity In Rs. A (700.7) (1,012.2)
|shareholders
Number of equity shares at the beginning of the year Nos. 3,68,23,660 3,23,54,855
Equity shares issued during the period Nos. 40,15,225 44.68,805
Number of equity shares outstanding at the end of Nos. 4,08,38,885 3,68,23.660
the year
Welghtet_i avera_ge number of equity shares Nos. B 3.94.78,040 34313818
outstanding during the period
Basic and diluted eamings per equity share (Rs) -
Face value of Rs.10 per share Nl (A7B) (7.7) (29.5)
# refer note 3.38 Py
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ENZENE BIOSCIENCES LIMITED

NOTE 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 MARCH, 2022

3.30 Disclosure as per Indian Accounting Standard 116 on Leases

(Rs. million)

i. Rights-of-use assets

As at
31 March, 2022

As at
31 March, 2021

Land and Buildings

Land and Buildings

COpening Balance 251 251
Depreciation charge for the year 8.2 117
Additions to right—of—use assels - 116
Carrying t of right of use as 4t 31 March 2022 16.8 25.1
(Rs. million)
- - As at| As al
s Lease liability 31 March, 2022| 31 March, 2021

Maturity analysis of lease liability - undiscounted contractual cash flows

ii. Amount recognised in profit or loss

Less than one year 8.3 13.8
One to three years 8.2 16.5
More than three years = =
Total undiscounted cash flows 16.5 30.3
Current 8.3 13.8
Non-current 82 16.5
For the year As af

31 March, 2022

31 March, 2021

Depreciation and impairment losses

Depreciation of right of use lease asset 8.2 1.7
Finance cost
Interest expense on lease liability 2.1 28
10.3 14.4
(Rs. million)
As at Asal
iv. Amount recognised in statement of cash flows 31 March, 2022 31 March, 2021
Principal component of Cash outflow for long-term leases 117 10.3
Interest component of Cash outflow for long-term leases 241 2.8
Total cash outflow for | 13.8 13.0




ENZENE BIOSCIENCES LIMITED
NOTE 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 MARCH, 2022

3.31 Employee share-based payment plans

As at 31 March, 2022, the company has following share based payment arrangements for employees
ESOS 2016
This Scheme shall be called 'Enzene Employee Stock Option Scheme 2016 ("ESOS 2016°/"Scheme”)

ESOS 2016 is established with effect from 15th January, 2016 on which the Sharehclders have approved the Scheme by way of a
special resolution and shall continue to be in force until (i) its termination by the Board, or (i) the dale on which all of the Employee
Stock Options available for issuance under the ESOS 2016 have been issued and exercised, whichever is earlier. The plan entitles key
management personnel and senior employees to purchase shares in the Company at the stipulated exercise price, subject to
compliance with vesting conditions; all exercised options shall be settled by physical delivery of shares.

The terms and conditions related to the grant of the shares options are 25 follows:
1 |Date of Grant 03-Mar-16
Exercise price per Option Rs. 125.80
Number of Options granted 1.45.600
Exercise period 2 years from the date of 1 ive vesting
Vesting Period " |1 to 5 years from the date of grant as stated below
Vesting Schedule AS T ioned below
Vesting Scheduls
End of vesting period __ |Vesting period after the date of grant Vesting based on time
3-Mar-17 1 year from the date of grant 5%
3-Mar-18 2 years from the date of grant 15%
3-Mar-19 3 years from the date of grant 20%
3-Mar-20 4 years from the date of grant 30%
3-Mar-21 . |5 years from the date of arant 30%
Total 100%
2 |Date of Grant 27-Jan-17
Exercise price per Option Rs.10
Number of Options granted 56.400
Exercise period 2 years from the date of respective vesting
Vesting Period 110 4 years frem the date of grant as stated below
Vesting Schedul, As lioned below
Vesting Schedule:
End of vesting period Vesting period after the date of grant Vesting based on time
27-Jan-18 1 year from the date of grant 15%
27-Jan-19 2 years from the date of grant 25%
27-Jan-20 3 years from the date of grant 30%
27-Jan-21 4 years from the date of grant 30%
Total 100%
3 |Date of Grant 25-May-17
Exercise price per Option Rs.125.80
Number of Options granted 18.000
Exercise period 2 years from the date of respective vesting
Vesting Period 1 1o 5 years from the date of arant as stated below
Vesting Schedule As i i below
Vesting Schedul
End of vesting period Vesting period after the date of grant Vesting based on time
25-May-18 1 year from the date of grant 5%
25-May-19 2 years from the date of grant 15%
25-May-20 3 years from the date of grant 20%
25-May-21 4 years from the date of grant 30%
25-May-22 5 years from the date of grant 30%
Total 100%




ENZENE BIOSCIENCES LIMITED

NOTE 3: NOTES TO THE FINANCIAL STATEME

Share based

ent expenses

o

NTS FOR THE FlNANCIAL YEAR ENDED 31 MARCH, 2022

Name of Scheme

ESOS 2016

{Rs. million
31 March, 2022 31 March, 2021'

Total Expenses recognised in "Employ

benefit”

- 1.1
- 1.1

Reconciliation of outstanding share options

Number of Options

Particulars 31 March, 2022 31 March, 2021
Outstanding at 1st April 1,06.416 1.48.308
Granted during the year - -
Forfeited during the vear -

B:m;ad during the year {63,208)
Expired during the year -

|Outstanding at 31st March 53,208

1. The eslimated grant-dale fair value of St
2, The eslimated grant-date fair value of St
3. The eslimated grant-

The fair values are measured based on the

estimated by considering historical average

grant-date fair values are as follows:

Black-Scholes-Merton formula, Expected volatility,
of share price volatflity of peer companies. The in,

lock oplions granted under ESOS 2016(1) planis Rs.
lock oplions granted under ESOS 2016(2) plan is Rs.
date fair value of Slock oplions granled under ESOS 2016(3) planis Rs.

an input in this formula, is
puts used in the measurement of

|Particulars ESOS 2016 (1) ESOS 2016 (2) ESOS 2016 (3)
Fair value of shares 148 155 155
Compounded Risk-Free Interest Rate 7.70% 7.50% 7.50%
Expected volatility 31.93% 31.93%| 31.83%
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ENZENE BIOSCIENCES LIMITED
NOTE 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE FINANCJAL YEAR ENDED 31 MARCH, 2022

3.32 Information on related party transactions as required by Indian Accounting Standard 24 (Ind AS 24) on related party
disclosures for the year ended 31 March, 2022. '

List of related parties and their relationship

A Holding Company’

Name of the Companies Country of Incorporation
Alkem Laboratories Limited India

B Key Managerial Personnel ("KMP")

Basudeo Narayan Singh Director

Sandeep Singh Director

Amit Ghare Director

Himanshu Gadgil Whole time Director & CEO
Laxmana Ranjal Shenoy Independent Director
Sudha Ravi Independent Director

Viral Shah Chief Financial Officer
Renu Sharma Company Secretary

D Relatives of Key Management Personnel {"KMP") with whom transactions have taken place during the year.

Shilpa Gadgil (wife of Mr. Himanshu Gadgil)




ENZENE BIOSCIENCES LIMITED

NOTE 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 MARCH, 2022

g fons Bty A (Rs. milion)
Yoar ended 31 March, 2022
Relatives of
v Key Total
:: Particulars Holding Comp Manag Management y
Personnel Parsonnel
a b C
- 26,7 59 26
1 [Remuneration = 122.9) 14.6) (27.0)
224.1 . . 2241
2 [Sakes of Goods : . s
2223 - - 253
3 |Outfcensing deals z = = 2297
i i 69.0 - - 69.0
A IRecavery on accoun of Clinical Trial 8
|Banms and Others # (168.7) . - (168.7)
18.9 = = 18.9
§ |Reimbursement of expenses a0 = 5 “.0)
0.3 . - 0.3
6 |Sale of R&D Samples # o5 " N 1.8
34 - - 34
7 [Royalty ~
8 |Raw material purchased# - - ~
Py (0.6) - - (0.6)
700.0 B.0 - 708.0
9 |Equity infusion
il (800.0) (2.4) - (802.9)
# Inclusive of GST
Key management personnel compensation
man; | personnel nsation comprised the following . (Rs. million)
|Particutars Year ended 31 March, 2022 | 'oa' ended 31 March,2021
Short term employee benefits 26.2 220
Posl-emplkyment benefits 0.5 08
Other long-term benefits 0.4 (0.1)
Share Based payment {(ESOS 2016) 42 3.2
Sitting fees paid to independent director 0.4 0.4
Balance due from / to the related Parties '(Rs< million)
As at 31 March, 2022
Relatives of
Sr. . Key
No. partichi=s Holding Company| Management Ma Key Total
Personne! nagement
Parsonne|
35.7 - - 357
1 |Others receivable (10.2) Z ) 102)
2 [Trade Receivables- Sale of Goods* ‘.3'7 _48.7
3 [Trade Receivablas-Othersit 2034
4 Trade Payable 3.4 - 5
* Net of tax deducted al source = "
#The unearned income has been netted off against receivable since the amount is not received as on 31st March 20:
Note: 8

Figures in the brackets are the corresponding figures of the previous year
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ENZENE BIOSCIENCES LIMITED
NOTE 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 MARCH, 2022

3.33 Financial instruments — Fair values and risk management

A, Accounting classification and fair values (Rs. million)
As at 31 March, 2022
Carrying amount Fair value
FVTPL FVTOCI Amortised Total| Level1 Level 2 Level 3 Total
[Financial assets
(Cash and cash equivalents - - 6.1 6.1 - - - -
(Other bank balances - - 2102 2102 - - - -
Short-term loans and advances - - 1.4 1.4 - - - -
Trade receivables - - 206.1 206.1 - - - -
(Other Current financial asset - - 389 38.9] - - - -
= - 462.7 462.7 - - - -
Financial liabilities
(Other non-current financial liabilities - - 6.0 &0 -
Short term borrowings - - 3227 322.7 -
‘Trade payables - - 202.7 2027 - - - -
Lease Liabilities - - 7.5 7.5 - - - -
(Other current financial liabilities - - 51.8 51.8 - - - -
- £ 590.7 590.7 - - - -
(Rs. million)
Asal 31 March, 2021(Restated)#
Carrying amount | Fair valug |
FVTPL FVTOCI Amortised Level2 Leveld  Total|
Financial assets
Cash and cash equivalents - - 258 - - -
Other bank balances - - 4242 - - -
Short-tzrm loans and advances - - 0.1 . - -
Trade receivables - - 29.0 - - -
Other Current financial asset - - 15.6 - -
’ - - 494.7 - - -
Financial llabilities
Other non-current financial liabilities - - 136 - -
Short term borrowings - - 365.7 - - -
Trade payables - - 116.0 - - -
Leass Liabilities - - 117 - - -
Other Current financial liabilities - - 43.2 - - -
- - 550.2 - - -
The Company has exposure to the following risks arising from financial instruments:
« Credit risk ;
« Liquidity risk ; and
= Market risk

i. Risk management framework
The Company's board of direclors has overall responsibility for the establishment and oversight of the Company's risk management framework,

The Company's risk management policies are established to identify and analyse the risks faced by the Company, to set appropriate risk limits and
controls and 1o monitor risks and adherence to limils. Risk management policies and systems are reviewed regularly to reflect changes in market
conditions and the Company's activities. The Company, through its training and management standards and procedures, aims to maintain a
disciplined and constructive control environment in which all employees understand their roles and obligations.

The audit committee oversees how management monitors compliance with the company’s risk management policies and procedures, and reviews
the adequacy of the risk management framework in relation to the risks faced by the Company. The audit commitiee is assisted in its oversight role
by intemal audit. Intemal audit undertakes both regular and ad hoc reviews of risk management controls and procedures, the results of which are
reported to the audit committee.

The Company uses the following hierarchic struclure of valuation methods to determine and disclose information about the fair value of financial
instruments:

Level 1: quoted (unadjusted) prices in active markets for identical assets and liabilities;

Level 2: valualion models for which all inputs which have significant effect on 1he recorded in the financial statements fair value are observable in
the market, either directly or indirectly;

Level 3: valuation models which use inputs that have significant effect on the recorded in the financial statements fair value that are not based on
observable market data.

fi. Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations.
The Company is exposed to credit risk from ils operaling activities (primarly trade receivables) and arises principally from the Company's
receivables from customers. The Company has no significant concentration of credit risk with any counterparty.

Trade Receivable
The Company's exposure to credit risk is influenced mainly by the individual characteristics of each cuslomer.Management considers the factors
that may influence the credit risk of its customer base, including the default risk of the industry and country in which customers operate,

At 31 March 2022, the maximum exposure to credit risk for irade receivables by geographic region was as follows:

(Rs. milion)
As at As at
Particulars 31 March, 2022 31 March, 2021
T g7.4 122
us 90.3 16.8
Other countries 18.4 -
206.1 29.0

Cash and Cash equivalents and Bank Deposits
Credit risk on cash and cash equivalents, deposits with banks is generally low as the said deposits have been made with the banks who have been
assigned high credit rating by intemalional and domestic credit raling agencies
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ENZENE BIOSCIENCES LIMITED
NOTE 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 MARCH, 2022

3.33 Financial instruments - Fair values and risk management

Interest rate risk

Interest rate risk can be either fair value interest rate risk or cash flow interest rate risk. Fair value inferest rate risk is the risk
of changes in fair values of fixed interest bearing investments because of fluctuations in the interest rates. Cash flow interest
.rate risk is the risk that the future cash flows of floating interest bearing investments will fluctuate because of fluctuations in
the interest rates.

Exposure to interest rate risk

Company's interest rate risk arises from borrowings and fixed deposits. The interest rate profile of the Company’s interest-
bearing financial instruments as reported to the management of the Company is as follows.

(Rs. million)
Carrying amount in Rs.
31 March, 2022 31 March, 2021
Variable-rate instruments
Financial assets 216.4 450.0
Financial liabilities 322.7 365.7
Total (106.7) 84.3
Sensitivity analysis
Profit or loss
Effect in Rs. Strengthening Weakening
31st March, 2022
5% movement 16.1 (16.1)
Profit or loss
Effect in Rs. Strengthening Weakening
31st March, 2021
5% movement 18.3 (18.3)




ENZENE BIOSCIENCES LIMITED
NOTE 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 MARCH, 2022

3.33 Fil ial instr = Fair val and risk gement

iv. Market risk

Market risk is the risk that changes in market prices — such as foreign exchange rates, interest rates and equity prices — will affect the
Company's income or the value of its holdings of financial instruments. Market risk is attributable to all market risk sensitive financial
instruments including foreign currency receivables and payables and long term debt We are exposed to market risk primarily related to
foreign exchange rate risk. The objective of market risk management is o avoid excessive exposure in our foreign currency revenues and

cosls.

Currency risk
The Company is exposed to cuirency risk on account of its other payables in foreign currency. The functional currency of the Company is

Indian Rupee. The Company has exposure to USD, EURO and GBP. The Company has not hedged this foreign currency exposure,

Exposure to currency risk
The currency prolile of financial assets and financial kabilllies as at 31 March, 2022, 31 March. 2021 are as below:
31 Mareh, 2022

EURO GBP UsbD
Financial assets
Trade and other receivables 5.00.000 - 27.01,026
5,00,000 - 27,01,026
Fi ial liabilities
Trade and other payables 55.862 11.500 9.67.759
55.962 11.500 9.67.759
31 March, 2021
EURO GBP UsD
Financial assets
Trade and other receivables - D 2.31,902
I - - 2.31.802
|Financial liabilities
Trade and other payables 52.057 - 71,120
52,057 - 71.120

Sensitivity analysis

A reasonably possible strengthening (weakening) of the indian Rupee against various foreign currencies at March 31 would have affected
the measurement of financial instruments denominated in foreign currencies and affected equity and profit or loss by the amounts shown
below. This analysis assumes that all other variables, in particular interest rates, remain constant and ignores any impact of forecast sales
and purchases.

(Rs. million)
Profit or loss
Effect in Rs. Strengthening Weakening
31st March, 2022
10% movement
EURO 3.7 (3.7)
GBP (0.1) 0.1
usD 13.1 (13.1)
16.7 {18.7}
Profit or loss
Effect in Rs. Strengthening | Weakening
31st March, 2021(Restated)
10% movement
EURO 0.4 (0.4)
GBP - - .
USD (1.2) 1.2
{0.7) 0.7




ENZENE BIOSCIENCES LIMITED
NOTE 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 MARCH, 2022

3.33Fi ial insty ts ~ Fair val and risk g

Interest rate risk

Interest rate risk can be either fair value interest rate risk or cash flow interest rate risk. Fair value interest rate risk is the risk
of changes in fair values of fixed interest bearing investments because of fluctuations in the interest rates. Cash flow interest

rate risk is the risk that the future cash flows of floating interest bearing investments will fluctuate because of fluctuations in
the interest rates.

Exposure to interest rate risk

Company's interest rate risk arises from borrowings and fixed deposits. The interest rate profile of the Company's interest-
bearing financial instruments as reported to the management of the Company is as fobows.

(Rs. milion)
Carryine in Rs.

31 March. 2022 31 March. 2021
Variable-rate instruments
Financial assets 216.4 450.0
Financial liabilities 322.7 365.7

Total (106.7) 84.3
Sensitivity analysis
Profit or loss

Effectin Rs. Strengthening Weakening
31st March, 2022
5% movement {5.3) 53




ENZENE BIOSCIENCES LIMITED
NOTE 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 MARCH, 2022

3.34 Capital Management

The Company's policy is 1o maintain a strong capitat base so as to maintain investor, creditor and market confidence and ta sustain
future development of the business. Management monitors the return on capital as well as the level of dividends to ordinary
shareholders.

The Company monitors capital using a ratio of ‘adjusted net debt' to ‘adjusted equity’. For this purpose, adjusted net debt is defined
as total liabilities, comprising interest-bearing loans and borrowings less cash and cash equivalents. Adjusted equity comprises all
components of equity.

The Company’s adjusted net debt to equity ratio at 31 March, 2022 was as follows:

(Rs. million)

As at As at

Particulars 31 March, 2022| 31 March , 2021
Total Borrowings 322.7 365.7
Less : Cash and cash equivalent 6.1 25.8
Adjusted net debt 316.6 335.9
Total equity 2,536.1 2,530.9
Adjusted net debt to equily ratio 0.12 0.13

3.35 Segment Reporting

The Company is in the Research and Development function of pharmaceutical business. As the Company has a single
reportable segment, the segment wise disclosure requirements of Ind AS 108 on Operating Segment is not applicable. In
compliance to the said standard, Basis for segmentation disclosures are as under :

(Rs. million}
For the year| For the year
Sr Particulars ended 31 March,| ended 31 March,

2022| 2021[Restated}#

a) Revenues from sale of product and services from external customers
attributed to the country of domicile and attributed to all foreign
countries from which the company derives revenues

Revenue from sale of product and services from the Country of Domicile-

India 361.3 158.7
Revenue from sale of product and services of product from foreign countries 510.9 166.9
872.2 326.6
b) Non Current Assets (Refer note below)
Country of Domicile India 2,174.4] 2,032.4
c) Mon Current Assets for this purpase ist of Property, Plant & Equipments & Intangibles,
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ENZENE BIOSCIENCES LIMITED
NOTE 3: NOTES TO THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 MARCH, 2022

3.36

3.37

Payment to auditors (excluding taxes)

(Rs. million)
: Year ended, Year ended|
Particulars
31 March, 2022 31 March, 2021
As Auditor
Audit fees 1.2 0.6
Tax audit fees - 0.1
In other ity
in any other services such as certification, N 0.2
etc. )
Total 1.2 0.9

Significant management judgement is required in determining provision for income tax, defemed income tax assets and
liabilities and recoverability of deferred income tax assets. The recoverability of deferred income tax assets is based on
estimates of taxable income and the period over which deferred income tax assets will be recovered.

Tax assets and llabilities (Rs. million)

. As at As at
Hagticulars 31 March, 2022 31 March, 2021
Non Current tax assels (net) 82.7 50.9

Unrecognised deferred tax assets

Deferred tax assets have not been recognised in respect of the following items, because it is not probable that future taxable
profit will be available against which the Company can use the benefits therefrom.

As at 31 March, 2022 As at 31 March, 2021
: Gross Amount Unrecognised Gross Amount Unrecognised
Barticulars Deferred Tax Deferred Tax Asset
Asset
Deductible temporary differences 25.5 6.6 217 56
Tax Losses 4,633.5 1,.204.7 3,604.5 937.2
Tax Losses carried forward
(Rs. mulion)
" n As at 31 March, " As at 31 March,
Particulars Expiry Date 2022 Expiry Date 2021
Brought forward losses ( allowed to carry )
forward for specified period) 2024-31 971.6 2023-30 764.7
Brought forward losses ( allowed to camry
forward for infinite period) 2331 s
Reconciliation of effective tax rate
g As at As at
gartcilens % 31 March, 2022 | 31 March, 2021
Profit before tax (700.7) {1,012.2)
Tax using the Company's applicable tax rate 26%

Tax effect of:
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ENZENE BIOSCIENCES LIMITED

ia] Staf ts far the Fil

Note-3: Notes to the separate Fi

3.38 Restatement of Comparitive Information

ial Year Ended 31 March 2022

(Rs. million)

. As at
Particulars r:‘o:e Prev;u:‘:::hr 2:;11 Restatement 31 March, 2021
3 ! {Restated)
I. ASSETS
1 Non-current assets )
(a)  Property, plant and equipment 31 1,952.6 1,952.6
{b) Capital work in progress 31 73.7 73.7
(c)  Right-of use assets 3.1 251 25.1
(d) Other intangible assets 31 6.1 6.1
(d) Non Current tax assets (Net} 3.37 50.9 50.9
(e)  Other non-current assets{Net) 3.2 31.8 31.8
Total Non-curremt assets > 2.140.2 - 2.140.2
2 Current assets
(a) Inventories 33 142.8 -19.6 123.2
(b)  Financial Assets
(i) Trade receivables 34 29.0 29.0
(ii) Cash and cash equivalents 3.5 25.8 25.8
(iif) Bank balances other than (ii) above 3.6 424.2 4242
(iv) Loans 37 0.1 0.1
(v) Other current financlal assets 3.8 156 15.6
(c) Other current assets 3.8 434.9 29.2 464.1
Total Current assets 1.072.4 9.5 1.082.0
TOTAL ASSETS 3,212.6 9.5 3,2222
1. EQUITY AND LIABILITIES
1 Equity
{(a) 'Equity share capital 310 368.2 368.2
(b)  Other equity (Refer statement of changes in equity) 2.153.2 9.5 2.162.7
Total Equity 2.521.4 9.5 2.530.9
2 Non-Current liabilities
(a)  Financial Liabilities
(i) Lease Liabilities 3.1 13.6 13.6
(b)  Provisions 312 19.8 19.8
(c) Other non-current habilities 313 4.5 4.5
Total Non-Current liabilities 37.9 - 379
3 Current liabilities
(a) Financial liab#ities
(i) Borrowings 314 365.7 365.7
(ia) Lease Liabitities an 1.7 1.7
(ii) Trade payables
(a) Dues of micro & small enterprises 3.15 2.8 2.8
{b) Dues of creditors other than micro & small enterprises| 3.15 113.2 113.2
(iii) Other financial liabilities 316 43.2 43.2
{b)  Other current liabilities 3.17 112.8 112.8
(c)  Provisions 318 4.0 4.0
Total Current liabilities 653.4 - 653.4
TOTAL EQUITY AND LIABILITIES 3,212.6 9.5 3.222.2




ENZENE BIOSCIENCES LIMITED

Note-3: Notes to the separate Fi ial Sta ts for the Fi
3.38 Restatement of Comparitive Information

ial Year Ended 31 March 2022

(Rs. millicn)
. For the year ended
Particulars Moe | Previcus year ended!  Restatement 31 March, 2021
’ {Restated)
1 Income
{a) Revenue from operations 3.19 297.4 292 326.6
(b} Otherincome 3.20 48.4 48 4
Total Income 345.8 23.2 3750
2 Expenses
(a) Cost of materials consumed 321 496.4 - 496.4
(b) Changes in inventories of work-in-progress 3.22 19.2 19.6 38.8
(c) Employee benefits expense 3.23 241.7 2417
(d) Finance costs 3.24 39.7 39.7
(e) Depreciation and amortisation expenses 3.1 157.6 157.6
{f) Contract research and development expenses 128.6 128.6
(g) Other expenses 3.25 284.4 284.4
Total Exp 1.367.6 19.6 1,3872
3 Profit/(Loss) before tax (1) - (2) (1,021.8) 9.5 {1.012.2)
4 Tax expenses
(a) Current tax -
{b) Deferred tax -
5 Profit/{Loss) for the pe'n'od {3)-(4) (1.021.8) 9.5 (1.012.2)
& Other Comprehensive. Income/ {(Expense)
(a) Items that will not be reclassified to profit or loss
(i) Remeasurements of defined benefit plans (1.7} (1.7)
Total of Other Comprehensive | / (Expense) for the period,
net of tax (1.7) - .7
7 Total Comprehensive Income/ (Expense) for the period (5) + (6} (1.023.5) 9.5 {1,013 8)
Basic and diluted EPS (29.8) (29 5)
Note on restatement:

In the previous year, the Company did not account for certain contracts with customers in relation to contract research and development (entered for the
first time in FY 2020-21) in accordance with the requirements of Ind AS 115 Revenue from Contracts with Customers ('ind AS 115°). Consequently, the
Company did not record revenue and conlract assets, aggregating Rs 29.2 Million for such contracts towards performance obligations which were partially
completed as at 31 March 2021. Further, related contract costs aggregating Rs 19.6 million were accounted as work-in-progress within Inventory in the
balance sheet instead of recording these expenses as cost in the Statement of Profit and Loss.

This been rectified in the current year by the management and the comesponding figures as at and for the year ended 31 March 2021 have been restaled
in the financial statements in accordance with Ind AS 8 Accounting policies, changes in accounting estimates and errors. The consequential impact of the
restatement has been given within cash flows from operating activities in the statement of cash flows.




ENZENE BIOSCIENCES LIMITED

NOTE 3: NOTES TO THE FINANGIAL STATEMENTS FOR THE FINANGIAL YEAR ENDED 31 MARCH, 2022

230 Grant from Biotachnology Industry Rusearch Asslslance Caouncil
Tho company is olig ble far govaranment grant fror B.otaehnaingy lxduslry Research Assistance Council {BIRAC) 1mdler Nalonal Biopharina Mission Tha
grant recesivatirecelyably mcluaes arant n reliaton 10 the assels and granl which ais revenue 1 nature.
The gramt recaivediresatvnbie & for specilic projuu (o wiish tha company |6 inearing Wig expendurg, Accordingty the aligidle amaunt of tevanug granl
s padugad frony the raspocive head of aroond . ihe company has feosgnsed Rs. 4.0 million Govarnman, Ganl (Reverue w eabure; during 11
yaar,
Tie Company & weo cligible for government grarts which are ogalrst Capildl expergiitre incred by the campany on the saacific purchase of
ansels. These geans, recognized < deferrod noorme, is Being amartized aver the useful e of Ihe assels in propation b which e roated depracialion
eApanse 1s fecogrisad. The upanerised granl as on 31 March 2022 amount to Rs 4.5 million, the bresk-up of which is as baiow:
i As at As Al
articulars
Fartiaa 31 Wareh 2022 | 1 March 2021
Curenl i ) ) an |
|Noa Cumrent —_aab|
Tatal 74
During the year, e conpany has receved overdues grant of Rs 5.1 mllllen of analher grant from a spacific project of previous year o1 wiiich the
company has inouced expandilure dunng last year.
3.40 Ratlos - )
| | As al As al
Particulars [\ t D 1 Units 31 March 2022 | 31 March 2021 % Vadanca
= | _ = {Resiated it
|Currant Ritin |Current Assets |Currsnt Linbiiies times 1.24 166 =25%
| Debt-Equity Ralio _ Net Dot Tolal Equity .. limes 0.13 014 2%
\Intarost Coverage Ratio EBIT _|Finance Cost times -56.87 -26.50 123%
i n Equoity Halio PAT Tolal Equity i -26% -40% At
- &7
Inveniory Turnover Ralia Invontory Eenvnnuu froih Opesations No ol Days 243 17 42%
_|*365 days |
i Trado |Ravenua from Operationg | No of Days 177 a0 340%
‘Trade Receivables Turmover Retio  {Racoivables * 365 days |
Trage Payobles |Toll Purchasas * 365 No of Days 0 0 12%
Trade Payahlss Turnover Ratio oo ~ ; ==
Net Annual [Working Caplial lunes 1.78 .65 190%
Net Capilal Turnover Ralio |Sales g =
PAT Revenun fram Operations % -165% -386% -57%
Net Profil Ratio o 5
Hetumn en Capital Em| EBIT_ |Capital Employed ' ~25% ~36% ME
Retum on Investment - PAT Total Equity Yo -28% 1 -40% -31%
C ary on signifi 1 in Kay flr jals ratlos ( l.e changes of 25% or more compared to the immediately preceding
financial year)
Currant Ratio :Currenl ralio has thangad as there is more build up of Inveniory dus to longer laad time of kay source materials & alsa
thera is an Incroase in trade recewables as commercial cperallon has startad in cutrent year,
Interast Covaragn Ratio:Inierest coverage ratio has improved due to decrease in finance cost and also reduction in losses with commencemant
of commercial operaticn.
Return on Equity Ratlo:Retum on Equily has impraved compared 1o previous year due (@ commencement of comniercist operations and
reduclion i net lesses
Trade Rocsivables Ratio; Trade Recavablos turnover is higher in currant year compared to previous yaar due o commencement of commercial
aparalions and increase in revenue
Not Capital Turnovar Ratie: Net Capilal Turnover ratio has lmp d due fo of Commercial operation.
Net Profit Ratio: Net Frofil ralio nas improved campared Lo | year dup 1o amant of commercial operations and reduction
n nel losses.
Return on Capital Employed:ROCE ratio has improved compared (o previous year dus to commencement of commercial operalions and
reduction in nat lossos.
Return on Inv: Raturn or Ir W ratio has improved as Commercial operation has slarted in Currenl year.
341  Intormodiarios

Mo funds have been odvanced o lannad or invested (ether from
CGampaiy (o of in any other patson(s) or anlitylies),

1 v shall lend or invast
recenved any fund from any paryis) {Funding Party) with the
parsans of entilies identfied oy or on bahall of the C

sa, What tha
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